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What Investment Bankers 
Plan to Do 


PROGRAMME OUTLINED IN BRIEF 





First—Careful attention to the ethics of 
H bond trading by members. 

Second—Pay careful attention to proposed 
legislation, lending aid to the passage of vari- 
ous measures that will standardize the issu- 
ance of municipal bonds and the work of pub- 
lic utility commissions. 

Third—Make the association a working as- 
sociation and not purely a fraternal associ- 
ation. 

Fourth—Furnish the secretary’s office with 
such information as recent court decisions and 
those of the Interstate Commerce and public 
service commissions; also information regard- 
ing defaulted issues and those in which money 
has been lost and the houses that put them 
out and deal in them. 

Fifth—Co-operate with the public press and 
State and Federal officials for the elimination 
of all unreliable promotions by irresponsible 
promoters. 




















KANSAS STILL ALL RIGHT. 


That State’s Famous “Blue Sky” Law Was a Necessary 
Innovation. 

Simply because Mr. Warren S. Hayden, in his in- 
teresting speech before the convention of the Associa- 
tion of Investment Bankers of America pointed out 
some defects in the famous Kansas “Blue Sky” law, 
the impression should not be allowed to become broad- 
cast that the statute is vitally faulty. 

A beginning had to be made by one of our common- 
vealths, and Kansas had the courage to set the pace 


n clipping the fangs of crooked financiers. Laws, 


ike inventions, are never complete or perfect in their 
irst form, but once put into a concrete shape, their 
lefects soon make themselves apparent, and by re 
loving these, they may be so reshaped ultimately as 
0 secure the greatest public good in their enforce 
lent. 

One good feature of the Kansas Blue Sky Law 
vhich stands out prominently, is to be found in the 
‘idespread influence the law has had in putting a 
uietus on all financial schemes devised to swindle in 
estors. Kansas has saved her people vast sums of 
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be disputed. Furthermore, 


Kansas has stimulated the thought of the nation tow- 


money. This cannot 


ards constructive legislation designed to conserve our 
surplus capital and keep it out of the greedy maws of 
those leeches who live by their wits and not by their 
honest labor. 

Best of all blue sky laws would be a national statute, 
whose cardinal principal would be compulsory 
publicity, with heavy penalties for making false state- 
ments. If the intelligent investor has a central place 
to go to for honest information and the facts, there is 
small likelihood of his being deceived. 

Against deception we should throw up all the safe- 
guards possible. 


“BABY BONDS.” 
Interest in Them Stimulated by the Suggestion of Frank 
Trumbull, the Railroad Executive. 

Unqualified endorsement from a high and authori- 
tative source was given “Baby Bonds,” when Frank 
Trumbull, the Chairman of the Board of Directors of 
the Chesapeake & Ohio Railway, in his speech at the 
banquet of the Investment Bankers’ Association, said, 
in discussing the best means of interesting capital in 
railway investments: 


One thing that will help bridge over the problem will 
e to peopleize our industries; that is, to make a wider 
and wider distribution of securities. There are four 
billions of dollars in the savings 


} 


bili I banks of this country. 
Think what effect on legislation and on the attitude of 
7 


the people in all these matters if even one-quarter of 


that amount could be directly in the hands of individuals 
in the shape of investments. Why do we go, hat in hand, 
to the peasants of France to get money for our rail- 
roads? If the savings bank depositors of America 
are satisfied with two or three per cent., can you not 
satisfy them with five or six per cent.? Perhaps your 


association can devise ways increasing from year to 


year the distribution of securities in smaller denomina 
tions. Why not try it? If you can help increase the 
savings of the people, will you not. be widening the 
opportunities for your owa business? 

Yes, why not try it? Popularize or “peopleize” our 


securities, and that can only be brought about by split- 
ms, not only in $100 
if need be, as $20. 


ild be the purchasing power of nearly 


ting them into small denominati 
unounts, but make them as little, 
Think what wot 
90,000,000 people. if only one out of ten bought 
a $20 bond, annually! Here alone would exist a mar- 
ket that would absorb $180,000,000 in securities an- 
nually, not considering the thousands upon thousands 


who would buy in larger amounts 
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Once this becomes a practice, and it is certain in 
time to become such, then our corporations will be no 
longer forced to the necessity of going hat in hand, 
pleading to the French peasant and the Dutch burgher 
for their savings. 

But it will first be necessary for our corporations 
and our bankers to join hands, the first to issue “baby” 
bonds as part of each future issue authorized, and 
the other to distribute them. 


SHOULD RAILROAD RATES GO UP? 


President W. W. Finley Fairly Represents the Case of the 
Railroads. 


Whenever President W. W. Finley, of the Southern 
Railway, has something to say about the requirements 
of the railroads his remarks are well worth the pub- 
iic’s serious attention. Mr. Finley is a careful observer 
and a very capable railroad man. Moreover, he has 
a way of putting his case that its meaning is never 
misunderstood. 

For this reason President Finley’s strong plea for 
fair treatment for the railroads, made before the 
Transportation Club at Indianapolis recently, is well 
worth serious consideration by the members of the 
Interstate Commerce Commission. Mr. Finley dealt 
not in generalities but gave facts and figures which 
may be checked up without difficulty. 

Mr. Finley does not deny that the gross earnings 
of railroads have shown an increase on the average 
This denotes progress, for the year covered by his 
figures was not noted for unusual business. But the 
cost of living for the railroads has inereased tre- 
mendously, so much so as to wholly wipe out any of 
the benefits which larger gross earnings naturally are 
expected to bring to a railroad’s surplus account. 

Employes of the railroads east of Chicago and north 
of the Potomac, for instance, and which embraces 
but a portion of our railroad territory, alone have 
received in wages about $43,000,000 more than they 
got the year before. Taxes have jumped up rapidly, 
requiring $80,000,000 more in 1911 than in 1900. Sim- 
ilar increases can be traced to other departments 
necessary for the successful management of a rail- 
road. 

Now if these figures can be substantiated and they 
have not been controverted, then it is clearly to be 
seen that the Interstate Commerce Commission can- 
not long refuse the railroads fair treatment and per- 
mission to increase slightly their carrying charges for 
the owners, the shareholders, who provide the capital 
ought to receive a fair return for the risks they assume. 
The railroads are entitled to treatment no less fair 
than that accorded to shippers and the communities 
which the railroads not only serve, but have made pros- 
perous. 

Since President Finley made his plea, the arbitra- 
tion board which has been considering the wage dis- 
pute between the engineers of the eastern railroads 
and their employers, has decided on a compromise, 
which will mean an additional $3,000,000 per annum 
tax on the railroads affected. At first blush this does 
not seem a very large sum when distributed over fif- 
ty-five roads, large and small, but it represents 5 per 


cent. on $60,000,000 additional capital. Just toy 
scarce is new capital available for railroad borrow 

ings is well illustrated by the fact that the transport: 

tion companies have been selling short term notes o: 
expensive terms, not having been able to convince th 

bankers or investment public that new long-term rail 
road bonds are more attractive than other forms oi 
investment. Some of the railroads, such as the hard 
coal lines could, as a matter of fact, submit to a re 
duction in rates on coal and still pay the increase 
awarded, but this is not true of their receipts from 
general merchandise traffic, nor is it true of the othe: 
non-coal roads. Rates have stood still for years, 
while the cost of enlarging railroad terminals and 
inegeasing yard capacity at all points has gone up, and 
there has been an enormous increase in the cost of all 
railroad building materials and cars. Surely it re 
quires no array of statistics to convince anyone whith 
er the railways are drifting if this drain shall con 
tinue for any length of time. 


THE STRONG AND THE WEAK. 


Investment Bankers Acted Wisely in Refusing to Have 
Their Association Exploited. 


At one time during the recent convention it did 
look very much as though the Investment Bankers’ 
Association might be carried away by sentimental pleas 
that the members ought to be permitted to advertis« 
on their letter heads and in their literature their af- 
filiation with the Association. But wiser counsel pre- 
vailed. 

Had this permission been granted, the Association, 
from the beginning, would have launched the organi- 
zation on a treacherous current. It is a body too young 
to attempt the dangerous precedent of 
ing the securities sold by different members. The 
public would have interpreted from such permission 
that the Association in some way endorsed such se- 
curities. 

The truth is always to be found in meritorious se- 
curities; they require no support. Honest ones stand 
or fall upon their own worth, and this is as it should 
be. ° 

Nor ought the deliberations over this question to 
have ever taken the line of argument that the Asso- 
ciation favored the weak against the strong members. 
The Association, in the first place, should have no 
members who, financially or morally, it may feel 
ashamed of or distrust. If it has such members the: 
the membership committee should get busy at onc 
with its scalpel and begin pruning away the decayed 
branches. 

The Association was organized to establish reform 
in investments for the common good. Where organi- 
zations are launched for such a purpose they depar 
from such basis and work to its damage in public es 
timation when they are used for self exploitation. 

Finally, we must not forget that in the welfar 
work for sound securities, which the Association has 
inaugurated with such enthusiasm, each and ever) 
member shares equally in the benefits, for every avail 
able dollar saved to the public from certain loss is : 
dollar available for investment in good securities i: 
which the members are supposed to deal. 


sponsor- 
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LOOKING BACKWARD. 
Two Pioneers in the Great Movement for Educational 
Financial Advertising. 

The complete history of the movement for the edu- 
-ztion of investors in the principles of intelligent in- 
vesting, which finally resolved itself this year in the 
ganization of a national association of investment 
bankers, could not be written without including in a 
prominent place the two pioneers in the movement, 
Charles Lee Scoville and Harry D. Robbins. 

To these young men must go all the credit for cre- 
iting a new era in advertising legitimate and sound 
securities. They were the first to realize the possibili- 
ties that lay in transforming the advertising cards of 
the then dry-as-bones banking house into spaces 
‘arrying a human interest story. They knew they 
had a good story to tell in explaining that good securi- 
ties in the end are the safest for investors to have 
locked up in their strong boxes. 

Then, too, Scoville and Robbins were the first to 
ippreciate that the most effective way to fight the 
dishonest promoter and get-rich-quick schemer was to 
use his own most effective weapon, which was to make 
financial advertising for legitimate bonds and stocks 
is interesting as the story told by the crooks for their 
‘Blue Sky” securities. 

It remained for these two young men to blaze the 
way some years ago, and that path is now being trav- 
elled by most of the important investment bankers in 
the United States. They dared when others feared 
to back their convictions. 

Justly do they deserve the fullest meed of praise 
for an innovation which to-day has blossomed into a 
national movement, not alone recognized by all those 
in their own craft, but also by all three of the leading 
national political parties. 





NO CURRENCY RELIEF IN SIGHT. 
Democrats to Go Slow and Await Wilson’s Views—He 
Has Already Acknowledged He is “Up in the Air.” 

The Washington announcement by Chairman Car- 
ter Glass, of the House Currency Committee, that the 
Committee is not drafting a currency reform bill but 
that the disposition is to await an expression of the 

iews of President-elect Wilson, means that currency 
‘eform is still in the dim distance. President-elect Wil- 
on has already frankly acknowledged he is at sea on 
he subject, and that he must brush up on it. He will 
robably put the tariff reform programme ahead of 
urrency and the only thing that seems to have been 
lefinitely decided on is that the Aldrich plan and the 
entral Bank idea have been discarded in compliance 
vith the declarations of the Baltimore platform. 

Chairman Glass appears to be of the opinion that 
ie Committee is leaning toward the adoption of some 

lan that will place any measure of central control of 
ie currency in the hands of the Treasury, or in other 
ords, the Government at Washington. This is cer- 
in to arouse fears, which indeed have already been 
pressed, that the country may again see a return 
ward the old greenback system and unlimited issues 

f paper money. We would then have the much de- 

‘ed “elasticity” with a vengeance. The rise in the 

ice of money to 20 per cent. in Wall street this 
eek, the highest rate in five years, and a condition 

' tightness in time quotations, is an unpleasant re- 

inder that the currency system, in this period when 


commercial activity is at its zenith, needs reforming 
now and not next summer or the winter of 1913. And 
yet the general sentiment is, we believe, overwhelm- 
ingly against any scheme for turning on any big irri- 
gation scheme for watering the currency. The pres- 
ent system, defective and faulty as it is, is far pre- 
ferable to an overturning of the whole ship and 
drowning the crew and passengers in a green deluge. 


IMMIGRATION AND IRRIGATION 
Great Possibilities for Arid Land Development When 
500,000 European Workers Come Here. 


A dispatch from Tacoma, Wash., states that it is 
announced there that 59,000 tickets to Pacific Coast 
ports through the Panama Canal have been soid to 
the peasants of Southern Europe on the installment 
plan, by steamship companies which will operate lines 
from Europe to the Pacific Coast via the new ocean 
highway, and that 500,000 Europeans will have flocked 
to the great West ere the Canal is two years old. The 
buyer of a ticket is guaranteed that he will be landed 
at any of the principal Pacific ports for $39, which is 
only $9.50 more than the fare to Atlantic ports. 

Evidently serious effort is to be made to warn 
European farm workers away from the congested 
cities of the East and induce them to venture their 
fortunes in the great West. No argument is needed 
to enforce the wisdom of this policy. Of course, it 
is known that the bulk of our free land is gone, but 
there are immense areas of desert land which in the 
next ten years may be made fertile and to produce 
enormous crops through irrigation. The Government 
and private agencies are now at work preparing the 
preliminaries in the way of impounding the waters of 
the mountains, which can be drawn off from the big 
reservoirs that are being built, and distributed over 
the land areas which are now but millions of acres of 
shifting sands, supporting nothing but the cactus and 
sage brush. 

The possibilities for the creation of new wealth 
from these great stretches of land are almost limitless 
and have been pointed out in these columns on numer- 
ous occasions. But with the new opportunities come 
new duties. These will devolve on both the Govern- 
ment and the capitalists who have risked their money 
for the development of irrigated lands at many points. 
The get-rich-quick element in irrigation enterprises 
has milked the public heavily in the past through pic- 
turing the dreams of wealth that would flow from an 
investment in their particular offerings, and now with 
the prospect of a still greater influx of European 
workers to the arid regions of the great West, we 
may be sure that the dishonest promoter and the 
poorly or inadequately financed irrigation schemes will 
spring up, mushroom-like, all over the country. 

The problem will be to draw a sharp line between 
the true and the false. The railroads, the Govern- 
ment, the honest irrigation companies and the bank- 
ers, all will have a duty to perform, and that will be 
to supervise, safeguard and foster the interests of all 
the newcomers and keep them out of the clutches of 
the crooked schemes that will be he'd out as lures 
from many quarters. The wisdom with which this 
problem is handled in the next half-dozen years will 
demonstrate whether we are to have an addition to 
our population which will add untold wealth to the 
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nation’s riches and make a satisfied and eontented 
citizenship, or turn the very term “irrigation farming” 
into a by-word and a reproach. Which shall it be? 
Honest bankers and honest steamship companies and 
upright irrigation promoters will give but one answer. 


ONE TERM AS PRESIDENT. 


The Movement Gains Impetus from President Taft’s 
Endorsement. 


Addressing the members of the Loftus Club of 
New York recently, President Taft, in one of 
those happy after-dinner talks for which he is noted, 
came out openly for one term for our Presidents. 
Jestingly he said, and possibly his reference pointed 
toward Oyster Bay, it might not prove a bad idea if 
there was some painless way of Oslerizing politically 
our ex-Presidents. 

This much-to-be-desired reform can only be satis- 
factorily brought about by limiting the Presidency to 
one term and making that term half as long again as 
the present four year tenure. Six years seems gen- 
erally agreed upon as long enough to allow.a new 
executive to put through such political measures to 
which he is committed and on which he has made his 
campaign for the high office. 

It is undeniably true that business halts more or 
less during a national campaign if for no other reason 
than is to be found in the natural hesitating against 
going ahead when there is the possibility of a change 
of administration and with it a flood of new laws to 
which business will have to adjust itself. Six years, 
therefore, would give to business a period of rest from 
radical adjustments longer than is possible under our 
four-year system. , 

But the greatest handicap the country suffers under 
our present scheme of electing our Chief Executive, 
is to be found in the right of succession, on which at 
present there is no limitation. Not a single bar is up 
to prevent a President succeeding himself as often 
as he may be able to prevail upon the electors to keep 
him in office. Only custom is in the way. This was 
set by George Washington in refusing a third nom- 
ination, contending that by serving twice as President 
he had done his full duty toward his country and the 
people. 

Grant’s admirers tried to obtain for him a third 
nomination but they were turned down by the con- 
vention. Again this year we have witnessed the sec- 
ond attempt to overturn a custom, which in this coun- 
try has become a tradition, when Mr. Roosevelt sought 
as no. other candidate ever sought, to 
force his nomination upon the Republican convention. 
When denied he formed his own party and ran inde- 
pendently only to have his imperial ambition meet a 
crushing defeat at the hands of the electorate. 

The one and the greatest advantage in the one-ferm 
movement for President and which offsets any of the 
minor defects that may be cited, is that it would ef- 
fectively do away with the political maneuvering now 
indulged in by a President in his natural ambition to 
become his own successor. With one term only pos- 
sible to him. every President would give the country 
the best administration within his ability irrespective 
of political considerations and more than that could 
not be expected. Naturally he would desire that his 


active 


administration should pass into history as one reflect 
ing fame upon him and he would act accordingly. 

The one term plan would forever blast the politica 
ambitions which every President now keeps in mind 
to maintain himself in office through two terms at 
least, and which so often proves an obstacle to an 
impartial administration. 


FUNDING CO. OF AMERICA ON THE ROCKS. 


Unless Reorganized, Company Claims It Will Be Stripped 
of Its Assets—The Concern’s History. 

When the Funding Company of America started in bus 
iness early in 1910 to “conserve” the capital of investors 
and through an “original” system of investing, promised 
to enrich all who would become stockholders, it said 
in its prospectus, among other things: 


Fluctuations are impossible in the price of the securi 
ties it (the company) holds. Their intrinsic values ar: 
impregnable. “Flutries on the Stock Exchange” do not 
affect them. 


This unfilled promise, this misleading statement, is dug 
out from the archives of the past to demonstrate conclu 
sively how the financial charlatans operated to ingratiat« 
themselves in the confidence of investors and tempt their 
money out of their pockets. 

This company, the Funding Company of America, 
which in 1910 stoutly maintained the impregnability of 
fts position and its absolute freedom and special exemp 
tion from any financial flurries, is to-day in sore finan 
cial straits, hysterically appealing to the stockholders to 
consent to a reorganization and turn in their shares, to 
gether with a cash contribution of $1 a share, which vir 
tually is an assessment of 10 per cent. upon the stock’s 
par value. 





It required less than three years to prove clearly th: 
truth of the charges The Financial World has persist- 
ently made that this concern’s brazen assertions were 
statements as untruthful as any that were ever made by 
any scheming and unreliable promoters in existence. 

How unerringly The Financial World forecasted the 
inevitable collapse of the Funding Company of America, 
which is now virtually confessed on the company’s cir- 
cular letter to stockholders, under date of Nov. 21, 1912, 
pleading for them to join in reorganization, is shown in 
what we had to say about this proposition in our issues 
of Aug. 13, Sept. 10, Oct. 8, 1910; Jan. 21, Feb. 18 and 
25, April 15, May 27 and June 24, July 22 and 29, 1911, 
and Feb. 17 and Aug. 31, 1912. 

Notwithstanding the concern’s constant reiteraticn that 
its business was established on imperishable financial 
foundations, and in spite of its insistent protestation of 
even further protection through an advisory and finance 
committee, it now has shown itself a concern of putty 
It is facing disintegration because it is unable to pay a 
creditor’s obligation of $9,750 against the Peabody Gran 
ite & Concrete Co. Unless these claims are paid, and 
very soon, the Funding Company of America says fore 
closure will result, thus stripping the company of prac 
tically every dollar of assets. This means ruin to al 
the stockholders. Eventually that fate cannot be avoided 

There is something rottem somewhere, and it is th: 
hope of The Financial World that among the stockhold 
ers there will be found some of them courageous and in 
sistent enough to tear the lid off this financial sink hol 
and bring it into the broad daylight, so that the wor! 
may judge for itself the dark and devious methods t! 
concern employed to betray all those who invested th« 
money and whom they promised to protect. 

The last financial statement issued by the Fundi1 
Company of America, and now in our possession, 
dated Jan. 1, 1911. We do not believe a later one was | 
sued, and if it was, it has escaped our attention. T! 
statement showed securities owned of $248,170; busine: 
investments, $351,800, and including other items, tot 
assets of $630,731, a surplus of $49,760 and excluding ou! 
standing stock, which is not a fixed obligation, a su 
posed surplus of nearly $618,000. But somehow th 
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juge surplus cannot aid in paying $9,750 in bills pressing 
or payment. What kind of a surplus ‘s it, anyway? It 
hould be dug into at once by the stockholders. 

During the short time the Funding Company of Am- 
rica was in business it was a very industrious institu- 
ion in inveigling investors into its net. Not only did it 
ell its stock, which it boosted through a vigorous cam- 
aign, from $10 to $17.50 a share, stimulating the sale by 
payment of dividends which we contend never were 
arned legitimately, but also sold “cash surrender” 44%4% 
onds, guaranteed 6 per cent. ten year gold bonds, pro- 
moted the American & British Manufacturing Co., Pea- 
ody Granite & Concrete Co., the Newcastle Stone Co., 
Mechanical Products Co. and the Hudson Yacht & Boat 
Co. The Funding Company of America also took over 
the business of Luther, Feist & Co., a concern which 
already had a reputation whose noxious odors smelled 
to heaven. 

Now as we approach the Yuletide season, when stock 
holders have a right to expect, from the promises made 
to them, that they would have a fat dividend check to 
pend for Christmas gifts, they learn of the company’s 
financial distress and near collapse, which means total 
loss to them in at least one of their investments. 

Instead of their putting up more money to keep this 
putty concern struggling along, for it is a hopeless enter- 
prise as long as it is in charge of those who are in con- 
trol, shareholders should call for, a thorough investiga- 
tion and the opening of every secret closet door in the 
establishment. 





“THE HOLY ALLIANCE FOR CHINA.” 

Albert Bushnell Hart, Professor of Government at Har- 
vard, and Jackson, the agent of the Crisp Syndicate 
which euchred the Six Power group of bankers out oi 
the China loan, have lately been so bold as to charge 
publicly that the Six Power bankers were not seeking 
to lend China money at the usual banking rates, but 
to so load the new Republic with debt that it mighi 
henceforward be held in the power of the bankers and 
exploited to the limits. Prof. Hart declared in a recent 
speech that the Six Power financiers formed a “Holy 
Alliance for China,” which was comparable to the Holy 
\lliance that in less enlightened days sought to crush 
Spain, Italy and Portugal. This loan scheme would 
prove a failure, he thought, as the Chinese people would 
never accept the Six Power loan conditions. Prof. Hart 
asserted that “Dollar Diplomacy” was a wrong motive, 
ind that no scheme that would rob the Chinese of any 
f their independence could be tolerated. Jackson, the 
Crisp agent, was equally emphatic in criticising the 
policy of the Six Power group. 

This leads us to say that this whole plan of the big 
bankers to get their grip on China is likely to be given 
in airing in the coming session of Congress. The “Dol- 
ir Diplomacy” of the State Department will be under 
fire, and some of President-elect Wilson’s closest friends 
will direct and push the inquiry. It is no secret among a 
ew influential bankers in the New York financial dis- 
rict that certain facts about the alleged favoritism shown 
y the State Department to the American bankers in 
he Six Power alliance have been presented to President- 
lect Wilson for study. The Congressional inquiry has, 
owever, not been suggested by Gov. Wilson, but will 
e due solely to the initiative of certain Congressmen and 
anking interests which have been in favor of the policy 
f non-aggressiveness toward China held by the Jackson- 
risp-Hart school of bankers and economists. Undoubt- 
ily the Congress inquiry will throw an interesting side 
cht on the real motives inspiring the foreign bankers 
nd the State Department in their Chinese policy. 


CURRENCY REFORM INQUIRY. 

The Investment Bankers Association of America, at 
e afternoon session on Friday, Nov. 22, adopted the 
llowing resolution: 

Whereas, It is considered to be to the interests of the 
embers of this association to encourage and assist in 
y good measure that may appear to have for its pur- 
se changes in our currency system that wifl be bene- 


ficial to the business interests of the country; therefore, 
be it 

Resolved, That the president of this association be au- 
thorized to apnoint, within thirty days from this date, a 
committee of five, composed of members of this asso- 
ciation, whose duty it shail be to investigate the subject 
of the proposed legislation on that subject, and report to 
the Board of Governors the results of said investigation, 
with a recommendation as to what action, if any, shall be 
taken. 

There was little discussion on the resolution, it being 
understood that currency reform measures will not be in- 
troduced at the December session of Congress, but put 
over until the special session next Spring, or possibly to 
the regular session in the December following. 


SEABOARD AIR LINE ADJUSTABLE BONDS. 

Like all bonds more or less speculative, the 
cumulative income bonds of this railroad, of 
$25,000,000 are outstanding, have suffered in market price 
While the interest is payable only when earned, it be 
cumulative and what is not paid 1 
to be made good later on. 


5 per cent. 
which about 


in one year will have 
So far the interest has been 
paid promptly semi-annually on the first days of August 
and February since August 1, 1910—a few months after 
it the receivers and consummation of the re- 
In the fiscal year ended June 30, 1911, there remained 
after payment of fixed charyes, including the 5 per cent. on 
the adjustment bonds, a surplus of $1,829,180. In the fol- 
lowing year, which was a poor one, the surplus was still 
$899,200, after paying the interest on all bonds. The first 
quarter of the current fiscal year brought a further de- 
cline of about $100,000, in net earnings. But even if the 
decline for this year should total $400,000, there will still 
remain about $500,000 aftes payment of the interest on the 
5 per cent income bonds. The outlook is, however, very 
encouraging. Nearly all Southern lines suffered more or 
less in the first quarter of the curent fiscal year, but con- 
ditions have greatly improved of late. What sustains a 
very hopeful sentiment with respect to the future of the 
Seaboard are its great prospects in connection with the 
approaching opening of the Panama Canal. That a syn- 
dicate of financiers, who never invest without a thorough 
examination of conditions and weighing prospects care- 
fully, recently put over $8,000,000 into the shares of the 
railroad, is good proof of what shrewd financiers think 
of the prospects. When these 5 per cent income bonds 
were issued in 1909 their price was 70. Naturally at 
that time it was too early to form an opinion as to how 
the reorganization would work out. From their low 
record price the bonds advanced gradually until they 
struck 84% in January of this year. The price has since 
dropped, by slow stages, to 75, but at that quotation good 
buying set in, advancing the price to 7634. The bonds ought 
to continue to recover with the approach of the next in- 
terest payment, which is due February 1, 1913. 








Sponsorship 


E sponsorship of a conservative investment bond house 
of large experience is a first essential in selecting bonds 
for investment. Such sponsorship means a comprehensive and 
definite system of safeguards for investors from the day 
their money is invested until the fina] payment of in- 
terest and maturing principal. Largely as a result 
of this policy of protecting the interests of our clients 
we have as customers, in addition to all classes of pub- 
lic institutions, what is believed to be the largest list of 
private investors served by any investment bond house 
in the country. 
We own, at the present time, more than 
two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


4to over 534 
Send for circulars and Booklet ‘‘F’’ 


HARRIS, FORBES & CO 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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CONTINENTAL oza COMMERCIAL 
TRUST asd SAVINGS BANK 











OFFICERS : OFFICERS 
at eae Capital, $3,000,000 mere 
xeorge M. Reynolds aid ‘ ‘rank H. Jones 

President Undivided Profits, $1,600,000 Secretary 
John Jay Abbott W. P. Kopf 

Vice-President BONDS for INVESTMENT Assistant Secretary 
George B. Caldwell All bonds offered by this Bank have Charles C. Willson 

Vice-President been purchased primarily for the in- Cashier 


vestment of its own funds. This is 

the best evidence we can give of our 
belief in the security of the various issues we offer. 
Our list includes Municipal, Railroad and Corporation 
Bonds, yielding 4 to 6 per cent., suitable for Banks, Insur- 
ance Companies, Trust Funds, Estates and Individuals. 


List and Special Descriptive Circulars will be mailed on request. Correspondence and personal calls invited. 


BOND DEPARTMENT 


Continental and Commercial Trust and Savings Bank 
129 SOUTH CLARK STREET, CHICAGO 


The Capital Stock of this Bank is owned by the Stockholders of the Continental and Commercial National Bank of Chicago 


| 








Confidence In Your Banker 


is desirable when you deposit your money for safe keeping; equally so 


When You Buy Your Bonds 


After 24 years of thoughtful, agressive business we feel qualified to 
act as your Investment Banker. 


Our success in caring for “‘ other people’s money,’’—in selecting 
investments which have fulfilled their expressed promise of payment 
—has given us the confidence of careful investors. Our large organi- 
ization, ample capital and thorough knowledge of values of the securities 
in which we deal afford us opportunities to make favorable purchases. 


We offer a large list of Municipal securities, obligations of com- 
munities of size and commercial importance, yielding 4 1-8% to 5%, 
and of lesser communities yielding from 5% to 6% 

Our list of well secured Corporation Railroad Bonds includes at- 
tractive investments yielding 5% to 6%. 

We invite correspondence from investors who consider safety of 
principal above unusual interest return. 


William R. Compton Company 
Merchants-Laclede Building, ST. LOUIS 
NEW YORK, 33 Wall Street CHICAGO, 111 West Monroe Street 
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THAT DAY IS ALMOST HERE. 
Robert Collier, of Collier’s Weekly, Will See His Wish 
Soon Realized. 


In the course of his speech before the Sphinx Club, 
advertising men’s organization, in New York City, 
‘bert Collier, publisher of Collier’s Weekly, said: 
“I look forward to the day when the American public 
ill have such faith in every advertisement printed either 
1 our newspapers or our magazines that if the City of 
‘ew York wants to raise a hundred millon dollars for 
me municipal improvement, it will be able to do so in 
mall sums from the people of the United States by 
erely advertising for it. When the savings of our peo- 
le, the average man and woman, which heretofore have 
en at the mercy of the wildcat promoter, have been 
rotected, the next step will be to secure for them a 
ifticipation on an equal basis with that of the great 
anker, in all sound undertakings which may be pre- 
nted to them through advertising. This day may be far 
ff, but it represents a degree of confidence between 
ublisher, advertiser and reader, which is indispensable to 
onesty in advertising.” 
The day when the American people will have such 
aith in advertising that they can be appealed to directly 
r funds to finance the greatest undertaking is not in 
the dim distance, but is upon us. In another generation 
we will witness a wonderful transformation in the meth- 
ls employed by the American people in their purchases 
f investments. There will be such individual thrift that 
e thrift for which the French people are noted all over 
he world, will stand no comparison with it. The influence 
that will bring all this about is publicity and a moral 
awakening in all circles to the fact that it pays best in 
the long run to follow high business ethics. The con- 
ervative banker sees already the advantage of lending 
aid in purging his business from the wild cats and fakirs, 
the advertiser realizes that advertising pays better when 
ot in competition with cheats and frauds, and the 
nihld > Qe 4 , -- > , 
publisher has awakened to the knowledge that every off- 
olor advertisement in his columns devitalizes their effi- 
iency. Lherefore they are, one upon another, joining 
that growing class of people which is forming to wage 
campaign for cleaner and honest advertising and for 
airer and squarer dealings with the public, on whose 
patronage business, large or small, and whatever its 
nature, depends for success. 


SQUELCHING THE WIREPULLERS. 

The Wise Heads Thwarted Efforts to Use Investment 
Bankers’ Association for Selfish Purposes. 
3ankers’ Association 
et, the members were besieged on all sides by wire- 


Months before the Investment 


ullers who wished to obtain the official endorsement 
the association. There were financial publications 
sirous of becoming the official organ, news bureaus as 
ficial publicity agents, and others who thought they 
w, in a close affiliation with the organization, a great 
portunity to ingratiate themselves with the members 
d thereby secure their patronage. 
One publication, The Trust Company Magazine, which 
no stretch of imagination could be considered to 
ve anything in common with the marketing of sound 
vestments, even went so far as to pester the members 
th letters asking their support in making the publica- 
n the association’s official organ. 
But the officers of the association spurned all such 
ances. By so doing they used discretion and supe- 
‘judgment. Theirs is a national organization, moving 
ng broad, constructive and educational channels. For 
reason the association must itself keep free from 
wing any favoritism if it is to be a real factor for 
od in the role assigned to it 
\s for the financial press which is in real sympathy 
th the movement, it recognized from the beginning that 
association to be most effective must keep free from 
entangling alliances. It was only those who narrow- 
ndedly wished to exploit the association and its mem- 
s for their financial benefit who were disappointed. 
* that all should feel thankful. 
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pice to 534% 


Our Circular No. Pde onservati ve Investments,"’ de- 
scribing a div st of Railroad, Municipal, Public 
Util ity, Guarantee ‘d Te n nal and Industrial Bonds, will 
be sent to you u 


Seenene Trask & Co. 


Investment Bankers — 
43 Exchange Place, New York 
State and James Sts. 50 Congress St. 72 West Adams St. 
Albany Boston Chicago 
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The volume of Lighting and Electric Power busi- 
ness is in direct ratio to the population served. In- 
crease in population is constant the country over. 
Furthermore, statistics show that the consumption of 
electrical power per capita increases more rapidly than 
population. We offer selected bonds and preferred 
stocks based on Lighting and Electric Power proper- 
ties to meet the varying requirements of the individ- 
ual investor. 


Particulars on personal or written application 


William P. Bonbright & Co. 


BANKERS 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 











Public Utility Securities 
Yielding Over 5% ; 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


25 BROAD ST. 60 State St. 
New York Boston 


437 Chestnut Street 
Philadelphia 

















December Investments 


We own and recommend for investment 
Pittsburg, eres Chicago & St. Louis Ry. Co. 
Consolidated Mortgage 4% jue October 1, 1940 
Guaranteed by the Penns ylvani a Company 
Price on application, yielding about 4.18%. 


Perkiomen Railroad 
Second Series Mortgage 5% due January 1, 1918 
Guaranteed by the Philadelphia & Reading R.R. 
Price on application, yielding about 4.30%. 


Chicago, Rock Island & Pacific Ry. Co. 
4% % Equipment note » February 1, 1913. 
0 


Price on application, vididing ned 5S 


—— Power Company 
t Mortgage 5% due February 1, 1943 
Py rice on application, yielding about 5.30% 
Beech Creek Coal & Coke Co. 


First Mortgage 5% due December 1, 1944 
Price on application, yielding about 5.35 % 


Crawford, Patton & Cannon 


Investment Bankers 


North American Bldg. 
Broad Street 
PHILADELPHIA 


Bankers Trust Co. Bldg Member 
14 Wall Street N.Y. and Phila 
NEW YORK Stock Exchanges 
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THE WEEK 


IN BONDS 





WHAT DOES DULNESS PORTEND? 
A High Authority Thinks This Is a Good Time to Make 
Discriminating Purchases of Good Bonds. 

While it cannot be denied that the present week has 
dulness in the bond market, there 
are many reasons which may be adduced to indicate that 
this is only a passing phase of the investment situation 
and a betterment must Bond dealers, while 
disgusted with the inaction, are most hopeful of the 
future and look to see a better market so soon as the 
European clouds shall pass and the money now employed 
in moving out unprecedentedly large crops shall return 


been one of extreme 


soon ensue. 


to the financial centres and give easier money rates. 
The spectacle of 20 per cent. money in a week broken 
by a holiday is certainly not conducive to activity in 


and this and the mentioned factors 
have made for the conditions described. Banks, institu- 
tions and individuals are not now in a buying mood, and 
even high grade issues, have been 
been reluctant to make bids except 


bonds, previously 


all classes of bonds, 
soft. Srokers have 
at prices fractionally 

In connection with the 


under recent levels. 

present investment situation, 
it is interesting to quote the views of a high authority 
on invtstments, Albert Gallatin, of New York City, whe 
on behalf of his banking house has just sent to clients 
a special letter, in the course of which he says: 

At the time of writing, unqualified advice to purchase 
stocks cannot be given. The better class of investment 
stocks are not on the bargain counter, nor yet are 
they so high as to be unattractive to the average investor. 
Therefore, while not advising the sale of good railroad 
or industrial stocks, we think considerable care should 
be exercised in buying, owing to the many uncertainties 
confronting the world’s markets. Our attitude toward 
the bond market is, on the contrary, one of unqualified 
optimism, and we advise the purchase of good bonds at 
the present time. 

During the last six or seven years, gilt-edge invest- 
ments on all markets have steadily declined. Govern- 
ment extravagance, socialism, “the cost of high livine,” 
and excessive issues of securities by municipalities are, 
to our way of thinking, the principal forces back of this 
world-wide decline. The past year has witnessed the 
creation of a large number of 7 per cent. industrial pre- 
ferred stocks. ‘They have been eagerly taken by in- 
vestors on account of the good return which they offer, 
and, to the extent that they have entered into competition 
with more seasoned investments, they have been a con- 
tributing factor in their decline. Without intending to 
enter upon a discussion as to the relative merits of these 
industrial preferred stocks, we think the time will come 
when the holder of good bonds will have reason to con- 
gratulate himself. 

The inability of the railroads to sell their long time 
bonds, save at ruinous discounts, has led to the creation 
of large issues of short-time notes. During the period of 
easy money, these notes were taken by the banks on 
account of their high yield, and only in part resold to 
investors. The recent sharp advance in money rates, and 
the good yield on gilt-edge commercial paper, forced a 
lot of these notes on the market during the late sum- 
mer, and was a factor in the severe decline and conges- 
tion of the bond market at that time. 

\lthough the bond market has to some extent recov- 
ered from the extreme depression of last summer, there 
are still many issues which are selling on a very favor- 
able basis. The factors entering into the desirability of 
a bond investment are: security of principal, yield, mar 
ketability, existence or absence of a sinking fund, and 
whether the mortgage under which the bonds are issued 
is closed or not. For these reasons the old underlying 
bonds of our great railroad systems, which in most cases 
are mergers of independent lines, are in the first class as 
to security. The mortgages are closed, and in many in- 
stances independent corporate existence has ceased, with 
the result that, in case of receivership, no indebtedness 
can be placed ahead of them. 


TARIFF AND REPUBLIC IRON & STEEL. 
Although current earnings are good the shares are act- 
ing under the tariff revision This 
works on the nerves of shareholders, but later on a calmer 
itself. It will probably be found that 


influence of fears. 


view must assert 


our steel industry, 


which is able to swamp foreign coun- 
can prosper without the present 
tariff it will be able to enter an era of more stable pros- 
perity than it has seen in a number of years. 


tries with its products, 














The Investment Banker’s 
Obligation to his Clients 


The following is quoted from N. W. Halsey 
& Co.’s copyrighted booklet, “Service to 
Bond Buyers,” which will be sent gratis 
upon request. : 


“Investment banking is a serious, responsible 
business. 

“The banker ought to be exceedingly careful of 
the character of the bonds he sells. People buy of 
him for investment; they are not speculating and 
they cannot afford to lose. Many of his clients 
are absolutely dependent upon the income from 
the securities they buy for the wherewithal with 
which to live. If any of the securities turn out 
to be worthless some of the holders may actually 
suffer for the necessities of life. 

“The investment banker, therefore, who has 
a proper appreciation of his calling, will make the 
matter of safety of the securities he handles 
his chief concern. He will bring to his aid all his 
skill, judgment, and experience, to assure himself 
of the soundness of the bonds he offers. If the 
banker is lacking in skill, if his judgment is faulty, 
or if his experience in his profession has been 
limited, disaster is almost certainly in store for 
him and his clients through the purchase of 
unsound securities. 

“The responsibilities of the banker in dealing 
in Corporation bonds are particularly heavy. As 
the banker usually buys an entire issue, the bonds 
are held exclusively by his own clients, and he 
must not only be convinced that the bonds are 
safe, but he must make a market for them as 
well, in order that his clients may borrow on 
them or convert them into cash, if they find 
it necessary to do so. 

“The best evidence any bond organization can 
offer as to the scope and quality of its service is 
its record during the years it has been in 
business.” 

If the investment service suggested above is 
the quality of service you desire, you are 
cordially invited to address our nearest of- 
fice for a complimentary copy of the com- 
plete booklet. 

Ask for Booklet W-76 


N. W. Halsey & Co. 


49 Wall Street, New York 





























Philadelphia Chicago San Francisco 
1421 Chestnut St. LaSalle and Adams Sts. 424 Californie St. 
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We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
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PUBLIC UTILITIES 





MARKET RAIDS CRITICISED. 


Exchange Governors Might Do Much to Meet Situation 
—An Outside Broker’s Views. 

It would be a distinctly encouraging sign if every 
member of the Board of Governors of the New York 
Stock Exchange were to read, ponder and take to heart 
some recent observations made by Howard F. McCon- 
nell, a New York broker and dealer in unlisted public 
utility and other securities not dealt in on the New York 
Stock Exchange, with respect to the latitude given big 
speculators on the Exchange. Mr. McConnell was saying 
that many investors did not like to see their securities 
made footballs of by speculators who raid listed stocks 
under various specious pretexts, such as false news of 
the death of this or that big financier, war alarms, and 
financial scares of various sorts which are started mainly 
by the raiders themselves. This was the reason, he 
said, why the heads of many public service corporations 
were averse to listing the securities of their companies, 
as they feared they would be subject to the same alarms 
which are created in the minds of holders of listed stocks 
when they read of these reports and observe the pres 
sure to which stocks are subjected by bear operators 
Mr. McConnell added: 

In building up the business of a public service cor- 
poration, the leading interests in it have to borrow large 
sums of money for future betterments and improvements 
If this collateral were listed, and the market declined 
because of something that was not in any way con 
nected with the public utility corporation in question. 
the banks probably would call tor more collateral; and, 
if it was not forthcoming, the improvements would have 
to be stopped. With their shares immune from influences 
that govern the trend of prices on the Exchange, the 
public utility companies are able to carry out their plans 
without interruption from conditions which have nothing 
to do with their projects. 

The Financial World has often called attention to the 
fact that an energetic Board of Governors of the Stock 
Exchange might exercise a more marked and salutary in 
fluence than they do at present on reckless and venture 
some stock operators of ability and courage, who both 
raid listed stocks or boom them for their own purposes 
to the damage of the system of trading in vogue. We 
confess that the problem is a big one, fraught with fea 
tures of delicacy which must be handled with the great 
est care and prudence lest injury, instead of benefit, 
result. The Stock Exchange was instituted for ths 
purpose of affording a free market for securities listed 
there, but until late years not much has been done to 
restrain reckless operators who have often broken in 
with artificial interference with this free market. Raid 
ers and boosters both have had the opportunity sought 
and they have many times abused their privilege. Now it is 
generally known in trading circles whence emanate many 
of the manipulative orders, and it has seemed to us that 
only a word of caution would be necessary from th 
Governors, of the Exchange to keep these men _ within 
legitimate bounds. This could be done without publicity, 
and the Stock Exchange houses which handle the orders 
could be influenced to discourage these tactics. Then the 
Stock Exchange would be a free market in every sense 
if the word. 

It is no secret in Wall Street that the Money Trust 
investigators are contemplating looking into Stock Ex 
change trading methods, and it might be well for the 
(;overnors to look about them and determine if some 
suggestions could not be agreed upon for the institution 
if reforms that are needed, instead of having them called 

their attention by Congressional probers. <A _ great 
leal of the rankest trading formerly practised has been 
rroken up by the adoption of changes in the rules, but 

ore might be accomplished in that direction, which 
would result in convincing the public that it was not in 
danger of losses through influences altogether artificial 
ind man-made. 

No one pretends that stocks and bonds will not go 
ip and down in price, even with all the reforms and 





A Wide Range 


of high grade Investment Securities to select from 
may be found in our December Offering Circular, 
which quotes Bonds, Short Term Securities and 
Preferred Stocks of railroad, industrial and pub- 
lic service corporations at prices to yield from 


4.68% to 6.90% 


A copy will be sent on request. 


White, Weld & Co. 


14 Wall Street 


Chicago New York Boston 











We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $9,500,000) 
71 Broadway, New York 








A Quarter of a Century’s Test 


When a public utility corporation has been in continuous 
and successful operation for over a quarter of a century, 
through periods of depression and changing political con- 
ditions, its mortgage bonds are in a position to demand 
careful consideration from the investor, especially when 
they combine the following features: 

§ Located in a growing section of Greater New York. 

‘| Operating under perpetual franchises. 

1 Net earnings equal to nearly 2% times total bond interest. 
" Closed mortgage Yield 5.10% 


F sent on request 


P. W. BROOKS & CO. 


115 Broadway, New York 
BOSTON PHILADELPHIA 

















Interest Creates Principal 


You may have four $1000 bonds which pay interest at the 
rate of 5% a year. Each six months you receive $100 in- 
terest. Don’t wait for the other $900 to buy a $1000 bond. 
Get a $100 bond immediately. In five years you will have 
ten $100 or one $1,000 bond, purchased entirelyout of interest. 


Our SMALL PAYMENT PLAN is very attractive 
Send for List N-44 


hee &COMPAN 


*The Hundred Dollar Bond House~ 


52 William St., New York» 














. a 
Commission Brokers 
Fx r 
Individuals and Institutions 
‘‘We have Nothing to Sell but are in- 
terested only in what will best meet the 
special requirements of each individual 

client.”’ Inquiry Invited 


QCHMIDT & GALLATIN, 


Members of the New York Stock Exchange 
New York 
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safeguards which it is possible to surround trading with, 
because natural influences make for values or depress 
them, as the case may be. Unlisted stocks and bonds 
are subject, of course, to these influences, but the public 
does not object to that; all recognize the ordinary busi- 
ness risks involved in any commercial transactions. The 
real assurance the public desires is that improper influ- 
ences shall not be permitted to lead to losses which 
are not justified, but are the results which flow from un- 
justified and underhanded market operations. 


A NEW YORK STREET CAR PARADE. 

The New York Railways Company recently sent over 
its tracks, so that all New York might see what progress 
had been made, a procession of street cars ranging down 
from the modern double-decker passenger to the obsolete 
bob-tail horse car of forty years ago. Great was the 
wonder thereat, but a feature which might have added a 
touch of still greater realism would have been one car 
filled with the smug financiers who have gone down into 
history as the authors of the ruin of hundreds of persons 
who bought the watered street railway securities which 
were poured out upon an unsuspecting public in years 
gone by. A second car might very properly and appro- 
priately have contained the mourner, investors who lost 
their all in those early paper ventures. 


THE RULING POWERS. 

The management of the Investment Bankers’ Associa 
tion is in the hands of the following bankers: 

President, George B. Caldwell, Continental & Commer- 
cial Trust & Savings Bank, Chicago; Vice-Presidents, 
\. B. Leach, A. B. Leach & Co., New York; Frank W. 
Rollins, E. H. Rollins & Sons, Boston; William R. Comp- 
ton, William R. Compton Co., St. Louis; Lewis B. Frank- 
lin, Guaranty Trust Co., New York; Warren S. Hayden, 
Hayden, Miller & Co., Cleveland; Secretary, Frederick R. 
Fenton, Devitt, Tremble & Co., Chicago; Treasurer, C. T. 
Williams, Fidelty Trust Co., Baltimore. Board of Gov- 
ernors: George Garr Henry, Wm. Salomon & Co., New 
York; Erastus W. Bulkley, Spencer Trask & Co., New 
York; Harold B. Clark, White, Weld & Co., New York; 
\llen G. Hoyt, N. W. Halsey & Co., New York; Chas. H. 
Schweppe, Lee, Higginson & Co., Chicago; W. M. L. 
Fiske. Wm. A. Read & Co., Chicago; C. W. McNear, 
Woodlin. McNear & Moore, Chicago; G. W. Kendrick 
[11.. E. W. Clark & Co., Philadelphia; G. K. Reilly, Mont- 
eomery, Clothier & Tyler, Philadelphia; J. H. Smith, A. G. 
Edwards & Sons, St. Louis; Harold Kaufman, G. H. 
Walker & Co., St. Louis; S. W. Webb, Old Colony Trust 
Co.. Boston; Stedman Buttrick, Estabrook & Co., Boston; 
Charles A. Otis. Otis & Co., Cleveland; H. L. Duer, 
Whelan, Duer & Lanahan, Baltimore; R. L. Scoville, 
Ussing, Scoville & Co., Pittsburgh; Charles R. Dunn, 
Union Trust Co., Detroit; S. B. Wakefield, S. B. Wake- 
field & Co., San Francisco; Harry E. Weil, Weil, Roth 
& Co., Cincinnati; E. M. Stevens, Stevens, Chapman & 
Co.. Minn.: H. P. Wright, H. P. Wright Inv. Co., Kansas 
City: C. E. Elliott, Breed, Elliott & Harrison, Indianapo- 
lis: A. C. Foster, Causey, Foster & Co., Denver; H. With- 
erspoon, Spokane 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 














Safety and 6% 


| 
| 
| 
Security: A Prosperous OPERATING Gas and Electric 
Property. 
Earnings: Over Twice All Interest Charges. 
Territory: Rich Growing District in California. 
Sinking Fund: Strong, Liberal Provisions. 
General Conditions: Very Favorable. 
Selling Price of Bonds: To Yield 6%. 
Learn about these excellent bonds in $500 amounts, || 
paying full6%. Our new circular explains fully. | 


D. Arthur Bowman & Company 


INVESTMENT BANKERS 


609 Third National Bank Building 
ST. LOUIS MISSOURI 

















Correct Investment 


Requires the determination of two factors 
1. The intrinsic soundness of the 
investment. 
2. Its adaptability to your cir- 
cumstances. 
We suggest the obvious advantage of un- 
biased investment counsel. 
Correspondence Invited 


C. M. KEYS NEW YORI 
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\|— McCONNELL’S HANDBOOK ~~ 


on 


PUBLIC UTILITY SECURITIES 


on request 


| WILLIAMS, McCONNELL & COLEMAN 





BONDS 60 WALL ST., Phone 495 John, New York STOCKS 
— — 





ALL STANDARD OIL CO. STOCKS 
BOUGHT SOLD QUOTED 


(See last quotations in this issue) 


\Y Write Dept. S. O. for information 
GUDE, WINMILL & CO. 

‘ Members New York Stock Exchange 
20 Broad St., NEW YORK Tel. Rector 8880 
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A. D. CONVERSE & Co. 
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FOR MORE WORKABLE “BLUE SKY” LAW. 
Warren S. Hayden Points Out in Speech Defects in 
Famous Kansas Statute. 

Something of a surprise was sprung upon the conven- 
Warren S 


of Cleveland, O., when in his in- 


n of investment bankers by 
ayden, Miller & Co., 


resting 


Hayden, of 


speech he pointed out what he considered 
ighty defects in the now famous Kansas “Blue Sky” 
v for the protection of investors. 
Mr. Hayden suggested strongly to the convention the 
portant duty of investment bankers to frame a model 
itute for the protection of the public which would be 
from cumbersome restrictions upon proper develop- 
nt of our natural resources. 


the 


This was a possible dan- 


on which, at present time, too little attention is 
stowed. 
Mr. Hayden said: 


Blue Sky legislation aims to destroy the business of 


ise who sell fraudulent or otherwise non-meritorious 
urities. Probably the expression “Blue Sky” is used 
ause the makers of bad securities are conceived as 


pitalizing the blue sky and selling shares therein. The 
ject of such legislation, of course, is praiseworthy; but 

difficulty is that any laws calculated to achieve the 
ject must in some degree put limitations on those whose 
tivities would never of themselves occasion legislation. 
true to extent even if the law is drawn 
llfully and with full knowledge of the investment busi- 
ss, but it is true to a highly embarassing degree when, 
can easily be the case, the law is drafted hurriedly by 
se unfamiliar with business conditions and methods. 


some 


is is 


interest of the investment banker is therefore vital, 
for his own protection he will bestir himself if he 1s 
that Blue Sky legislation in some form is com- 
, and coming soon in States where he has business. 


rhe 
1 vinced 
In my own State of Ohio the Legislature is almost sure 
‘onsider this subject this winter. I have heard of three 
lls now in preparation. I have a letter from a Senator 
Maine saying that he is about to write a Blue Sky 
ll. Similar activities are going on in Washington, Ore- 
Nebraska and Indiana. Blue Sky measures failed of 
last’ year in Massachusetts and Illinois, and, no 
ibt, will be reintroduced. Like legislation providing for 
tilities commissions 1s the sort of thing to spread rapidly 
1m State to State. 


ssa Le 


The imminence of a mass of this leigislation so import- 
tly affecting our business may be taken as beyond 
ubt, and this iati is wise in having the matter 


association 


mptly considered and acted upon by its appropriate 
mmittee. 
\ny Blue Sky law follows one of two theories, whose 


sition in principle is as old as representative govern- 


and is especially familiar to Americans in tnese 
es. These opposing principles are paternalism and 
cracy In the present application one would make 


ernment regulate business by passing in advance on 
merits of concrete transactions—the other by punish- 
transgression of a prescribed general rule. This is 
debating ground, and each member of this association 
doubt has long since made his choice of sides. Some 

that individuals ought, as far as possible, to be de- 
ed of opportunity to make mistakes; while others be- 

that to protect fools against their own folly is only 


make more: fools, and that opportunity to make mis- 








7 
Increased Income 


Few people realize that a change from 
a 4% to a 5% income means a 25% in- 
crease in revenue. We are now offer- 
ing to yield 5.20% a first mortgage bond 
which, in addition to being well secured, 
is guaranteed by~ an important railroad 


Write for Circular 102 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 


Chicago Philadelphia Boston London 




















| 5% Cif. Recr. Pitts. Shawmut & Northern, 1914 
Bush Terminal Buildings 5s, 1960 
Kans. City, Mex. & Orient 4s, 1951 


CHAS. H. JONES & CO. 
20 Broad Street, New York \ 
Municipal, Railroad and Corporation Bonds \ 


. Telephone: 3155 Rector (ble: *‘Onentment”’ 





Oil Fields of Mexico Stock 
Chicago Lumber and Coal Co. Com. 
Standard Oil Stocks 


BOUGHT AND SOLD 


E. BUNGE & CO. 


20 Broad Street. "Phone 4735-4736 Rector. 





ympanies opportunity for progress. 
not inconsistent with protecting people against 
professional liars. The distinction as applied to Blue 
Sky legislation is between having government give citi- 
zens opportunity to get and having government 
determine for citizens the the facts. 


takes, of necessity a 


This is 


: : 
the tacts, 
effect ol 


In my opinion the Kansas law is of the paternalistic 
type. It is the only Blue l now in existence— 


Sky law 
except as general laws against fraud are Blue Sky laws— 


and for this reason it is studied by all who are consider- 
ing legislation of similar purposs Blue Sky acts in other 
States are exceedingly likely to patterned after that in 
force in Kansas 

\n approved applicant must register his agents in the 
commissioner’s office; semi oftener if called for, 


balance monthly 


inquiring customers. 


file his balance sheet and take a trial 


for the information 


s are not within the pur- 


Certain concerns securiti 
view of the law. The exceptedsconcerns are banks, real 
estate mortgage companies, building and loan associa- 
tions and corporations not organized for profit. The ex- 
cepted securities yvernment bonds, bonds of the 


‘ipalities, and Kansas 
account the excep- 


Kansas muni 


Taking int 


State of Kansas and 
real 


estate mortgages 
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tions made by the law, it says in effect, that anybody 
but a bank must satisfy the commissioner if he wants 
to sell private corporation bonds. 

I thought I knew what the Kansas law meant; but, 
wishing to be sure, I sent to Topeka a typical general cir- 
cular of an old line bond house, and asked whether the 
bonds described therein were within the purview of the 
Blue Sky law. The circular exhibited only good bonds 
made up of obligations of large cities and municipalities 
of moderate size, and issues of highly respectable public 
ntility corporations. The banking department replied 
that these securities could not lawfully be sold in Kansas 
without the department’s advance approval. I also asked 
whether in case of such bonds as the circular described 
more would be required before approval than presenta- 
tion of a copy of the face of the bond—that being the 
“contract proposed to be sold.” To this the department 
responded that the department must be satisfied that 
each security is all right, and this necessitates submission 
of all the statements called for by the law. 


Some houses customarily have as many as two hundred 
issues represented on their lists—very many have up- 
wards of fifty. As to each of these issues, except domes- 
tic municipals, advance submission of data and approval 
thereof would be necessary. If in a list of fifty items five 
new lots were acquired every day, the correspondence of 
a single house with the department would be rather heavy. 
If many other States adopted the Kansas plan, the burden 
would be multiplied by the number of such States. The 
factor of delay must be considered. If the department 
acted very promptly and in the ordinary case approval 
required but three or four days, there would be that in- 
terval in many cases which now require only an instant 
for the transaction “both ways.” Such a state of affairs 
would be intolerable, not only to the bond house but to 
the investing public. The bond house might care pri- 
marily about its own loss or profit, but the public would 
be concerned about the loss of service. As usual the 
consumer would pay—the annoyance never stops with the 
middleman. I have no doubt all this is appreciated in 
Kansas, and I do not believe that the technical require- 
ments of the statute are fully enforced against the small 
number of well-established bond houses which have Kan- 
sas customers. Such a situation would show the com- 
mon sense of the bank commissioner, but could hardly 
be considered evidence that the law itself is judicious. 
Assuming the strict enforcement of the law, it might 
appear that its effect would be to turn the bond business 
over to the banks. I think I can show that this would 
not happen in any manner which would suit the cupidity 
of a bank which might hope, through the Blue Sky legis- 
lation, to get some of the business of the bond houses 


In Ohio some of us are thinking about a law on the 
democratic principle. The elements of such a measure 
would be (1) licensing distribution of securities; (2) pub- 
ilcity of data relative to the merits of securities; (3) pen- 
alties for fraud or other unlawful conduct. 

Licenses should be issued only to those of good char- 
acter, and the State officer should have wide. discretion 
and ample means in respect to his investigation of an 
applicant. Publicity of investment data should be as- 
sured, but the inevitable hindrance to the ordinary course 
of business should be minimized by exempting from the 
obligation to file data as many classes of cases as is pos- 
sible without defeating the object of the law. Among the 
classes exempted would he sales to corporations and deal- 
ers; transactions of brokers in large sums where the buyer 
waives the filing; sales of public securities, securities au- 
thorized by utilities commissions and bank stocks; sales 
of securities in respect to which the required data are in 
standard manuals or other readily accessible places; sales 
of mortgage securities where the loan is less than as- 
sessed valuation. This part of the act should be worked 
out with extreme care—enough must be accomplished, but 
not too much. For example, a company may be insolvent 
and its capital impaired and yet its securities would not 
be choice investments, but it certainly would be unwise to 
make difficult the rehabilitation of the business. Again, 
wholly new enterprises should not be discouraged, and 
that would often be the case if it were necessary to make 
public every detail of the project in the early stages of 
its promotion. These cases are in mind in suggesting 
avoidance of filing data where transactions involve large 
sums and the buyer waives the statute. 

Penalties should be severe enough to discourage trans- 
gression. In subjecting violators to these penalties much 
aid can easily be had from civic bodies like chambers of 
commerce and financial associations. No doubt it would 
he an important function of this association to discover 
violations of the law and assist public officers in getting 
evidence against the violators. 








MONTGOMERY, | 
CLOTHIER & TYLER 


Snvestment 
Bankers 


Members 
Philadelphia and New York Stock Exchanges 


133-135 So. 4th Street 
PHILADELPHIA 











I earnestly hope that the proper committee of this as 
sociation will carefully study the whole subject before th: 
impending legislation is fully formed, report its conclu 
sions as to the appropriate type of legislation with its 
precedent reasoning, and that the results of the study will 
be communicated to the entire membership. Our mem 
bers in their several states can then conveniently and 
promptly offer a definite programme to their law-makers 
and helpfully influence the course of legislation. 




















$100 Investments vs. $100 Deposits 


If the object in saving is to make money work for one, it is evident 
that that money works best which secures the greatest legitimate re- 
turn. Savings deposited in bank yield at best but four per cent., and 
es are not only difficult to obtain for small amounts, but awk- 
ward for a holder who may wish to realize his few hundreds into 
cash at short notice. In view of the above it is surprising how many 
people fail to realize the possibilities of investment for small sums in 
good interest bearing securities, and in particular in Public Utility 
issues with their attractive yield, in some cases 74 %. 


To the statement frequently made, “* When I get $1000 saved up ! 
will buy a bond,” we would reply that many good bonds may be had 
today in $100 denominations, and to those who say, “! would not 
like to trouble a broker with an order for one share of stock,” we 
would point out that a broker specializing in certain issues carries odd 
lots of these always on hand, and can fill an order for one share or 
one hundred with equal ease, and is glad to do so. The advantage || 
to any one receiving nearly double the bank interest rate upon his or || 
| her first $50 or $100 is manifest. Why be satisfied with four per || 
cent. during the several years necessary to amass $1000 when small 
multiples of that sum may be invested at much higher rates as || 
accumulated > 





Having specialized for ten years in Public Utility Issues, we know 
of nothing safer or better for the small investor, whose correspondence || 
| we invite. 


Lamarche & Coady | 


25 Broad Street, New York Cable Address: Lacoady |} 
PRIVATE WiRE TO BOSTON 
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SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 


weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Municipal Bonds Yielding from 4.10 to 5.50 Per Cent. 


scime. Wis, S566, TORRE okidcs tae ek 560 dicssuiinrenee 4.10 
srwood, Pa., School 4%s, SOOM ng ics icee rca 
tee WE Ge. BORG a 0 ndsics skids emssancmasinss 4.20 
ster Bay. N. Y.. Sewer 4%s, Serial, 1918-39........ 4.25 
RO a a Seer err Seer 4.30 
ity of Boone, Ia., Water Works 4%s, 1931.......... 4.30 
ty of Duluth, Minn., Water & Light 5s, 1926........4.35 
=e Eee en rere crs. 4.38 
jiclalhoetes CIty, SIME. 58, TH oii sox hewn nns.sn oeenes 4.63 


izewell County, Va., Road and Bridge 5s, 1923-44. .4.70 
ity of Duncan, Okla., City Hall and Water Works 


7 naa et Peeters Son aea ne tec oe 
ney, Kan., Funding 5s, 1926-27............sesee0 4.80 
wn of Britton, Okla., Water Works and Sewer 6s, 


Public Utility Bonds Yielding from 4.62 to 6 Per Cent. 


New York & East River Gas Co. Ist 5s, 1944. ..4.62 
ew York Telephone Co. Ist & — 44s, 1910-39... .4.62 
Scranton Electric Co. Ist & Ref. 1912- 37. 4.80 
olumbus & Ninth Avenue Ry. See Ist 5s, 1993. -4.85 
beteast Edssom 10t Sé. BPRS. cs oc vcd cc cvss ves es 4.85 
’ortsmouth, N. H., Gas Co. Ist 5s, 1931. * 5.05 
srooklyn Borough Gas Co. Gen 5s, ae 
Kankakee Gas & Electric Co. Ist & Ref. 5s, 1930......5.10 
hester Co. Public Service Corp. Ist 5s, 1941... 113.13 
Metropolitan Gas Corporation Ist (closed mtg.) 5s, 
a ee Ne eee a er ee 
Great Falls Power Co. 5a, 1900 oink csicscsctcsacens ce 
irginia Rwy. & Power Co. Ist & Ref. 5s, 1934......5.20 
Vestern States Gas & Electric Co. Ref. 5s, 1941....5.31 
ackson Lt. & Traction Co. Ist 5s, 1922.... .5.40 
soise (Idaho) Gas Light & Coke Co. Ist 5s, “1941. .5.40 
Federal Light & Traction Co. Ist lien Sinking Fund 
Ge eG oir a 8-4 are acamihe eather pane acs ile baieio ane 
saton Rouge Electric Co. Ist 5s, 1939................5.50 
Northern States Power Co. 6s, June 1, 1917 .........5.85 
Sherwin-Williams Co. of Canada, Ltd., Ist & Ref. 6s, 
WEE xk cea vic En ee te ae 
Standard Gas & E lectric Co. Convertible Sinking Fund 
GE aiid cdc «sar kinase nosy eee lee ee 
Montgomery Light & Traction. 6s, April 1, 1914..... 6.00 
United Gas & Elec. Corp. 5 per cent. notes, 1915....6.00 
Railroad Bonds and Short Term Notes Yielding from 
4 to 5.70 Per Cent. 
lohawk & Malone Ist 4s, 1991. ohne Tea .4.00 
eveland & Marietta Ist 4\%s, 1935. Day ae pee eee ea 4.15 
astern Railroad of Minnesota (Northern Division) 
SOG i. ue aK cicinaea hoe aie ae wk ee 4.18 
Iswego & Syracuse R. R. Co. (D., L. & W. system) 
CORBIPRCTINE (DE. TOs his knee ns + ciweedcawevetaa 4.20 
ithern Pacific Branch Ry. Ist 6s (guaranteed), 1937.4.20 
ston & Maine R. R. Debenture 3%s, 1925...... .4.40 
alt. & Ohio R. R. 4%s, Feb., 1916-22....... "4.45 
Louis Southwestern Rwy. Ist 4s, Nov. 1, 1989. ar 
regon-Washington Ry. & Nav. Co. (U. P. system) 
ae eS ORS | eres eee eee hee oy 4.47 
esapeake & Ohio Ry. Gen. 4%s, 1992.............. 4.47 
vw York Cent. Lines 4%s, Jan., 1918-27............. 4.50 
onto, Hamilton & Buffalo Ist 4s, 1946............4.50 


Top. & Santa Fe Adj. Stpd. 4s, July 1, 1995....4.50 

v York Central Lines Equipment Trust 4%s, 1927.4.50 
Louis, Iron Mt. & Southern Ry. General Ry. & 

Le Dene OE. Sb os 56s ah eked Gace carer ere sean 4.62 

uthern Railway Ist Cons. 5s, July 1, 1994.......... 4.70 

w York Cent. & Hud. R. R. R. 4%s, May 1, 1915..4.90 

sapeake & Ohio (Potts Creek Branch) Ist 4s, 1946.4.90 
hoard Air Line Ry. Co. (Florida West Shore) 1st 


NN igen act sion anc aio ee Beta al ete ts sh ee 4.95 
c., Rock Is. & Pac. ¢ ‘hoctaw Coll. May 1, 1917. .5.00 
ston & Maine R. R. 4s, June 10, oc 
ungstown & Ohio River Railroad Ist 5s, 1935......5.00 

Virginian Railway Co. Ist 5s, 1962...............5.05 
thern Railway (Aiken Branch) Ist 4s, 1998........5.10 
isco Construction Co. (St. L. & San Fran.) “Series 
b Gesbemt 58, BOVE. oie aco 0:5 2/60 0ic 5.00% oie vee 
v., Cinn., Chic., St. Louis Rwy. Deb. 4%s, Jan. 1, 
ac pla a ais oh aliens Rieke pane see oS 
lanta, Birm. & Atl. Rec. Ctfs. 5s, July 1, 1913. .5.20 
uth Bend & Southern Mich. Ry. Co. Ist 5s, 1927... 5.20 

Rm. RR Se, Apte ft, Its... 363s. 5.70 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and fast 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsm 


CORRESPONDENCE INVITED 





HOW TO INVEST MONEY WISELY 


A new book, by John Moody, on the subject of 
Diversified Investing. is now ready for delivery. 
One of the most practical books for investors ever 
written. 

Price $2.00 per copy, or $2.10 delivered. Uniform 
in size and style with “How to Analyze Railroad 
Reports.”’ Price for both books, $4.00 delivered. 


ANALYSES PUBLISHING CO. 
35 Nassau Street New York 





Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street Phone Rector 4420 New York 








A Dependable 
INVESTMENT 


High class bonds combining Security, 
Stability of Earnings and High Yield. 


We offer, subject to prior sale, closed under- 
lying first mortgage bonds of a company con- 
trolling the entire street railway, electric light 
and power, gas and steam he ating systems of 
one of the most progressive cities of the coun- 
try, whose population has doubled in the last 
12 years and is now 175,000. 

Large surplus earnings afford unusual security to 
the investor 

The major portion of this issue has been sold to banks 
and private investors We offer the re maining at a price 


To Yield 5.35% to 6.44% 


Write for Descriptive Circular J-22 


Ashley & Zo. 


111 Broadway, N. Y. 


Third Nat'l Bank Bldg., 200 Devonshire Street, 
Atlanta, Georgia Boston, Mass, 
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LISTED BONDS 
SOME BARGAINS IN HIGH GRADE BONDS. H. M. Byllesby & Co. 


World-wide Reaction Has Resulted in Many Attractive En ° 
Opportunities. gineers 


| , The highest grade municipal and railroad bonds in the CHICAGO NEW YORK 
¢ iy last few years have all experienced large reactions in Incwrence Exchange Bldg Trinity Building 
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prices. Not only is this true of the United States, but all 
over the world alike conditions may be cited. But there 





must be a limit to which securities of this character can 


a Pi : go down and stay down, and it looks as if bonds of this Purchase, Finance, Construct and 
49 "4 class were already scraping bottom. Operate Electric Light, Gas, Street 


The stupendous crops in our country and the expansion 


i in trade which has been so strongly in evidence in the last Railway and Water Power Properties 


few months, have created a surplus ot wealth which is 














| quite likely to seek safe employment in good securities. Examinations and Reports 

fi: It is estimated that within a few weeks more than $1,- 

t | 500,000,000 will enter the investment market. While a 

Bit good part of this capital will turn to public utility bonds, Utility Securities Bought and Sold 

I M which on account of their safety and comparatively high 

! | rate of interest are still favorites with investors, yet sav- 

Bi ings banks and most conseravtive investors will be at-- INTERNATIONAL & GT. NORTHERN FIRST 6s. 
tracted largely to seasoned high grade railroad bonds. The 6 per cent. first mortgage bonds of the Inter: 


This class is selling low in price, but of late such bonds tional & Great Northern Railroad, which operates 1,162 
have begun to appreciate a little in value. The following miles in Texas, are selling at 107, which is a lower pr 
list, containing a limited number of high grade municipal than commanded by many 5 per cent. bonds of the sar 
i and railroad bonds, shows how prices of these securities character. This is due to the approaching maturity of t! 





, : have reacted since 1909. These bonds and all others of bonds on Nov. 1, 1919. The total issue amounts to on! 
tet like standing are selling at attractive levels and will, $11,291,000. The railroad is controlled by the Goulds, b 
ri : barring unforeseen adverse influences, undoubtedly ad- it does not, however, form an integral part of the Missou 
fb > vance in the next few months. To those who have funds  Pacific-Iron Mountain system. Just now negotiations a1 
— to invest or have such in prospect, this list will prove of | proceeding for an acquisition of the property by the Mis 
ae) ee interest: souri Pacific and its subsidiary, the St. Louis, Iron Mou 
ie A Novem- tain & Southern. By many persons these negotiations a1 
be ; 1909, 1911 hd believed to forestall the elimination of the Goulds fr 
pred New Work City 4140, 1957...........- 1125% 10914 1041 the southwestern railroad situation, on which they hav 
New York City 4s, 1959..............101% 100% 97 exerted only a harmful influence for years. In 1908 t 
Ree Gee Be 104 9974 97 railroad went into receivers’ hands because of ite failu 
PetIeetie COORE Piet 4biidic adic k ccdiceans 1$2 96% 95% to pay the interest on the second and third mortga 
Baltimore & Ohio First Gold 4s...... 102 99 V2 97% bonds, but after discharge of the receivership the railro 
| CRD te, 108... 0 SING) SR baie MemNR St Ouun te prnepes ta it boo been able to-even star 
; Chicago, Milw’kee & St. Paul 4s, 1989.101 99% 975% dividends. At no time during this railroad’s troubles ha 
Chicago & Northwestern Gen, 3%s.. 91 8814 841% the 6 per cent. first mortgage bonds been endangered. 
Chicago, Rock Island Gen. 4s........ 99 98 94% the ruling price they bring 5.56 per cent., but if held 
Chicago, Rock. Island Pret. 4s....... 92 90 874 maturity the yield will be only 4.65 per cent. In 1919 
Colorado & Southern First 4s........ 98 9772 9334 when they become due, they will probably be replaced 
Illinois Central Funding 4s.......... 101% 98 9514 2 ? . ; 7 é 
Lake Shore First 3%4s............... 94 90 Bg a 5 per cent. bond, which the holders of the 6s will 
Rawe Shove Deb. 46, Tabs s cc cvacese 974 9414 9234 doubtedly get at par. In that case the present holde: 
Lehigh Valley First 4¥%s............. 109 106% 104'4 will obtain an excellent 5 per cent first mortgage bond 
Louisville & Nashville Unified 4s 1940. .103 99% 97% 
Missouri, Kansas & Texas First 4s...101 9814 93% 
New York Central Ref. 3%4s......... 98 90 86 
New York, Lake Shore Col. 34s oecce 85 807% 7834 
Norfolk & Wester 46.6 ...ccccvcsene 101 9934 971% 
Northern Pacific 46. ......5. 05 cc00006K0n 99% 98 
ES RE Pe ee 9814 9714 
Southern Pacific Ref. 4s.............. 98 96 93% 
Southern Railway 5s.......--+.++++:. 107 109 106 The Certificates of D oe dbvy tl . 
Wisconsin Central 4s................ 94Y% 935% 91% © Vertilica so eposit issue y the as 
Salt Lake Security and Trust Company [B® 
nena draw interest at 6%. They are twice as oe 
MORE PENNSYLVANIA STOCK COMING? : profitable as government bonds and just als 
sil as secure. These Certificates do not rn 
| The general impression is that the Pennsylvania Rail- depreciate in value, as they are not sub- oy 
3 road will, at an early date, be a bidder for more capital = ject to the rise and fall of the money gi) 
and will try to accomplish its end by an issue of addi- market. People who desire to avoid the = 
' tional stock. The authorized share capitalization is $600,- to anxiety incident to fluctuating stocks HH 
000,000, of which $453,880,560 is outstanding, and $57,884,- and bonds find them in every way a de- = 
\ 620 reserved to be exchanged for convertible bonds. There : sirable form of investment. ee 
: will remain $88,234,820 that may be issued. This prospect, Write for Booklet “F”’ z 
whose realization is considered not far distant, does not, 25 Years of Successful Operation a 
however, create misgivings about the safety of the present : _— Of ne en MCcURRIN, Pe we =e 
t 6 per cent. stock dividend. Phis year’s balance available Capital and Surplus, $400,000.00 Ho 
for dividends will, as can be judged now, amount to at 


Salt Lake Security & Trust Co. 


i} ‘ ie i 

i $600,000,000 stock would require $36,000,000. The new r- uuttle ates Dita, 
stock, however, would also become productive within a oA 
; short time, provided conditions should not become un- 


least $42,000,000, while the payment of 6 per cent. on 


: settled. 
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THE OPEN MARKET 





MORE GAINS FOR AM. PUBLIC UTILITIES. 
rhe October earnings of the American Public Utilities 
o. from subsidiaries have just been published and they 
mtinue to show the same marked increases displayed 
n earlier months. For October the net earnings were 
47,834, against $40,657 a year ago, a gain of $7,177. ot 
ly 


17.6 per cent. For the quarterly period gross earnings 
ere $360,342, against $309,869, an increase of $50,472, or 
16.2 per cent. The net showing for the quarter was 


$174,305, against $147,580, a betterment of 18.1 per cent 
(he management in sending out the figures add a calcula- 
ion as to future earnings, based on the 16.2 per cent 
ross increase for the four months’ period, in which it is 
stated that the earnings applicable to the common shares 
will be in excess of 8 per cent. by June 30, 1913. The 
ymmon has lately sold at an advance of nearly 20 points 
iver the price at which the shares were brought out not 
many months ago. The company was organized by the 
Kelsey-Brewer interests, of Michigan, in June last to take 
ver a number of western public utility gas and electric 
properties. All the properties are said to be operating 


now at a high state of efficiency. 


AM. LT. & TRACTION AS AN INVESTMENT. 


The investment character, as distinguished from the 


speculative, of the common stock of the American Light 
& Traction Company has been shown recently by the 
steadiness of the stock around the present level following 
the long swing upward of more than 125 points in the 
last six months or so. In that whole rise important in- 
terests were steady buyers on the advance. Investment 
purchases, it is believed, have far outnumbered the specu- 
lative purchases, in fact a stock of this character, after 
vetting to such a high level, is usually abandoned by the 
speculative element who prefer to take chances in share. 
that are quoted at one-third or one-quarter the price ot 
\merican Light & Traction. Strong boxes probably con- 
tain more of this stock now than ever before and the 


shares are likely to stay there for their yield alone 


JUMP IN INTERNATIONAL NICKEL. 

The common stock of the International Nickel Com- 
pany, which had been quiet for several weeks, has sud- 
denly developed considerable activity and, on rising prices 
to a new high level, reports have been current that the 
shareholders were to enjoy an extra dividend in the near 
future. The stock, since the absorption of another large 

ympany, and the increase in capital, has been on an 8 
per cent. basis, though it was stated at the time of the 
merger that in all probability the company would be able 
from time to time to pay an extra dividend from earnings 
The company does a very large business with the big 
steel companies which have been operating under very 
ereat pressure to fill orders, and profits trom this busi 
ness are reported much in excess of those ot 1911 


AMERICAN BEET SUGAR LIQUIDATION. 
Liquidation of the 6 per cent. preferred stock, which has 
set in in the last few days and has depressed the price 
6 90 on the sale of small blocks, shows how the fear ot 
tariff changes next year affects the stockholders Undet 
“the value of the 150,000,000 pounds this com 
$2,800,000 


Iree sugar 
pany expects to produce this year would be 
: 2 ) a ~<a 
In the fiscal year closed March 31, 1912, which wa 


the best in the company’s history, the balance for com 


ess 


on stock was $2,025,573. This shows that in case ot 


sugar even the preferred dividend must be endan 


rece 

rered. Even a reduction of one cent a pound on sugar 
3 iwi ; : } + 
would make a common stock dividend impossible. Wha 
the common stock would then be worth, is not hard to 


oie é' ‘ager 
suess. The high for the year was 77 and this week thx 


shares sold at 54. 


PAR VALUE 


The par value of a stock is often very misleading. Some with a par value 
tf $10.00 a share are selling at $100 and over—others with $100 par value 
are Selling at 21.00 
he real value of a property is not what is printed on the certificate, but 
what is shown from the assets, the ear , and the dividend records. 
Don't put your mons 

















ley in any sto nd until you know the past and 
present history, as well as the future possivilities of the property. Let us 
ook up this information. It ig the service we offer you. 
OUR LETIER THIS WEEK IS ON 
AM. SMELTING & REFINING 

Each week we issue a weekly letter dealing with one particular stoek 
which after careful study we believe a good investment, yielding a go 
return, and also one which should increase in value 

Remember, we are brokers for the small 
make a specialty of executing small lots « 
right, on margin, or or 


s well as the large investor. We 
f sto.k, either to be bought out- 
our monthly payment plan 


ALEXANDER & G 


New York Cotton 
Members of { New York Stock } Exchanges 


45 Exchange Place, New York 






Tel. 7791 Hanover 











WE ARE OFFERING WITH A STOCK BONUS 


A limited amount of 
FIRST MORTGAGE 6% PUBLIC UTILITY BONDS 
at par. 
This offering merits the careful consideration of any one wish- 
ing to secure a well known First Mortgage bond, with a stock 
bonus, which already has a ready market value. 
Write for Booklet 
“PUBLIC SERVICE CORPORATIONS” 


W. E. HUTTON & COMPANY 
BANKERS AND BROKERS 


First National Bank Bldg 
Cincinnati, Ohio 


60 Broadway 
New York 
MEMBERS 
New York Stock Fxchange 
Cincinnati Stock Exchange 














CROCKER WHEELER CO. 


Preferred and Common 
CIRCULAR ON REQUEST 
FULLER & CO. 


55 Wall Street 











New York 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


CRESCENT PIPE LINE 


(Standard Oil Subsidiary) 


TO YIELD BETTER THAN 8% 
H. G. Einstein & Co., tt hogy 823-824 
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FINANCIAL REPORTS 


S. R. SCHAFF 
ENGINEER 
5 Beekman St. New York City 
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AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletinson pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in —. and addressed to 
New York and not to Chicago. o telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financtal World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will oon- 
tinwe to do so, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





BONDS FOR SURPLUS BUSINESS FUNDS. 

All Wall Street is discussing the probable effect the 
coming tariff revision will have so far as it concerns 
investments and speculation. As speculation is at a low 
ebb, the investment dealers are busy with their theories 
as to the future. One such, that has taken hold of a 
goodly section of the bond men, is that manufacturing 
industries are bound to suffer some unsettlement, and 
that there will be a curtailment resulting in piling up 
considerable idle capital in the banks to the credit of 
the manufacturers. The bond men, at least this is true 
in New York investment circles, have their eyes on this 
phase of the matter, and some of them already see signs, 
from the number of inquiries made by business houses, 
that these concerns do not intend to allow their money 
to remain on deposit in the banks to draw only 2 per cent., 
when there are so many attractive investments in. exist- 
ing issues of sound railroad, public utility and industrial 
bonds which will yield all the way from 4% per cent. to 
5! per cent., with the safety of the principal well assured. 

The wideawake dealers should not allow this oppor- 
tunity to interest manufacturing capital to pass. It does 
not occur readily to the business man that he has at 
all times a splendid opportunity to put a portion of his 
idle capital where it will very often, in dull periods, 
return to him as much profit as he might be able to turn 
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Public Utility Securities 


Public utility companies supply a service which 
the community needs and insists on having regard- 
less of prevailing business conditions. The de- 
mand for this service is continuous and practically 
uniform even during periods of depression. People 
have to ride on street cars, and use water, and 
burn gas and electric light during bad times as 
well as good. For this reason bonds issued by 
public utility companies are an attractive form of 
investment. 

We offer three well secured gold notes issued by 
public utility corporations at prices to yield 
5.50%, 5.75% and 6%'respectively. Full informa- 
tion will be furnished upon request. 


Ask for Circular P—115 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Capital and Surplus . 
Deposits ° ° ° 


$30,000,000 
189,000,000 
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over in his business were this capital fully employed in 
that business. We are not at all prepared to accept the 
theory that dull business, with the laying off of men in 
all big establishments is to be witnessed just because of 
tariff revision, and in fact this theory of a bad spell be- 
ing inevitable is by no means accepted by all investment 
houses or by even more than a small minority, but, 
nevertheless, it is well to be prepared. The general idea 
is that the big crops we have had this year will be big 
enough to furnish all the sustaining force needed to carry 
the country through the era of tariff changes. 


MISSOURI, KANSAS & TEXAS BETTERMENT. 

The preferred stock has so far failed to properly re- 
lect the splendid improvement in earnings, and this is 
due wholly to market conditions created by influences 
foreign to this property, which will have a big year on 
account of the record breaking crops in its territory. The 
net increase in the first quarter of the new fiscal year was 
$722,000, while the 4 per cent. dividend on the $13,000,000 
preferred stock calls for $520,000. From the speculative 
investment standpoint Katy preferred looks good. It is 
now selling around 63. 


PERTINENT POINTERS. 

If those who are feeling the burdens of the high cost 
of living would be equally vehement in their opposition 
to the hight cost of war and militarism, the high-cost-of 
living problem might disappear. 

W. J. 
note issuing power and placing it in the hands of the 


Bryan advocates stripping the banks of all 


Government. The better way would be to put the note 
issuing machinery in Mr. Bryan’s hands, with sole power 
to act. There would be such a deluge of paper currency 
that it would smother its author and thus the whole ques 
tion would be settled. 
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Letters of Credit 
Travelers’ Checks 


Commercial Credits 
Deposit Accounts 





Investment Securities Custody of Securities 
Members of the N. Y. Stock Exchange 
Foreign Coin and Notes Drafts, Collections and Cable 
Bank Money Orders Payments on All Parts of the World 
Imports and Exports Financed and Forwarded 








Knauth ‘Nachod & Kitbue 
INTERNATIONAL BANKERS 
New York * Leiprig 
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THE PROGRAMME LAID OUT. 
esident Caldwell, in Splendid Opening Speech, Informs 
Bankers What Is Expected of Them. 
Vhen the delegates to the convention of the Investment 
kers’ Association of America met on Friday morning 
the opening session of their convention, they were 
eted by a ringing speech, every line of which sounded 
and clear, from their President, George B. Caldwell. 
Mr. Caldwell outlined a programme which, while sim- 
in scope, should keep the association fully occupied 
til it again meets in annual session. What is more, the 
rk planned, if carried on with earnestness and zeal, will 
the groundwork for many important constructive 
ievements in finance and investments, which the or- 
nization can bring about before it is many years old. 
\Vhat President Caldwell said in full follows: 
the Members of the Investment Bankers’ Association 
f America: 
[t is my very pleasant duty as president of this asso- 
ition to welcome so large a number of you to this, our 
rst annual convention. It is only about three months 
» that we met here in this city—one hundred and twen- 
of us—and organized this association. Your board of 
vernors, after listening to invitations from Chicago and 
iffalo requesting this meeting, were, for several reasons 
at seemed to them best, unanimous in their decision to 
me here again. So we are here today, some three hun- 
ed and fifty strong, representing a large percentage of 
leading houses dealing in investment securities— 
suuses that both originate and distribute, I should esti- 
ite, over 75 per cent. of the bonds annually offered for 
arket consumption in this country. 
During the past three months our time has been occu- 
ed in securing our present membership, of which we 
ive every reason to be proud, in appointing committees 
nd in opening our Chicago office and through it estab- 
shing closer relations with our members and the public. 
\s we declared at our meeting held here August 8, we aim 
make this association a vital constructive force in the 
ealm of conservative investment. At that meeting, we 
tempted in a general way to lay a broad foundation for 
future growth of this association. It is now organized 
| one of its principal assets is that it is representative— 
that its membership extends from ocean to ocean and 
m the Lakes to the Gulf; it is also composed of bond 
uses of experience, having both a financial responsi- 
lity and a moral responsibility. As an association, we 
all not hazard prophecies as to the course of the in- 
stment market, nor unduly emphasize any particular se- 
irities, but realizing that the number of investors in 
eh-grade bonds and mortgages increases in direct pro- 
rtion to the dissemination of investment knowledge, I 
ieve now, as I said to you on August 8, “That through 
association of this kind we can expect to receive and 
tend to one another some support and deal with invest- 
ent banking and business problems from a scientific 
ndpoint.” Let us, therefore, endeavor to set forth in 
s meeting and in those that may follow, salient and 
rtinent facts bearing upon the development of munici- 
ities, the railroads and public utilities of our country, 
governmental safeguards surrounding invested capi- 
. and other matters of interest for the public good. 
lo date our membership committee has not recognized 
‘ications for membership from those who are wholly 
ilers in commercial paper, brokers, or those engaged 
lusively in the handling of mortgages, even though they 
sess the requisite capital and other qualifications re- 
ed by our temporary constitution. In the call of July 
1912, the invitation was extended to “bond houses and 
ks with bond departments.” On September 20, 1912, 
membership committee presented to your board of 
ernors some applications which raised the question as 
he qualifications of the term “investment banker” for 
ission to this association, and pending the adoption of 
ermanent constitution and by-laws, which are to be 
sented at this meeting, it decided the following defini- 
should govern: 
\ny national or state bank, trust company, private 
k, banking firm or corporation in good standing, hav- 
a paid-in capital of $50,000 or more, and which makes 
ictice of buying bonds or investment stocks and pub- 
offers the same as dealers therein, shall be eligible 
embership in this association.” 
is now quite apparent that if the membership shal] 
tinue to be restricted to actual dealers in bonds the 
vth of the association as well as the funds for carry- 
yn its work will be correspondingly restricted. If by 
mservative extending of its membership it can acquire 
added strength of the various types of all high-grade 
stment bankers there is no good reason that I can 
why the same should not be done, especially if any 
inization of investment brokers is to become national 
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$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to 
installed in all our offices a special department to deal in 


$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 


Since the organization of this house there has never been a day’s 
delay in the payment of either principal or interest of any security 
which it has brought out. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. ~ 


CHICAGO PHILADELPHIA 

First National Bank Bidg. Real — Li Bidg. 
NEW YORK Kuba, Fisher 6: Co., inccnpemeed 
37 Wall Street 15 Congress Street 




















INTERNATIONAL NICKEL— DU PONT POWDER Stocks 


BOUGHT AND SOLD 


Members New York Stock Exchange. 
S. H. P. PELL é CO. Dealers in Unlisted and Inactive Securities 
Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 
SEND FOR OUR CIRCULAR descriptive of a very attractive investmen 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 








CLAUDE MEEKER 


Public Utility 
Properties 


EIGHT EAST BROAD 
Columbus, Ohio 











American Public Utilities 
Company 


This Company operates in rapidly growing and substantial Communi- 
ties, and its earnings show a steady increase. We believe that both the 


COMMON STOCK 
PREFERRED STOCK 


of this Company an excellent purchase at present prices and invite 
your orders. Circular on request 


KELSEY, BREWER & CO. 


Operators of Gas & Electrical Properties 
Michigan Trust Building, Grand Rapids, Mich. 
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First Mortgage 
Public Utility Bond 
To Yield 7% 


The Company is engaged in one of the leading in- 
dustries of the country. 


Net earnings last year 2); % times interest charges. 


Circular 140 on request 


Millerd (ompany 


BANKERS 
Members New York Stock Exchange 


29 Broadway New York 


BOSTON CHICAGO \ 
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in character. In this connection it should be borne in 
mind that only a small percentage of our membership is 
now connected with organized banks, so that this asso- 
ciation brings together for the first time a new class of 
bankers engaged in creating, buying and selling a special- 


ized form of credit \s our responsibilities are yet very 
large and bound to increase, and as we can already see 
more to do than can be wisely undertaken, considering 


our age and means at hand, it might be well to move 
slowly on this question of a broadening of our member- 
can decide at some future meeting, if 
with perhaps one exception, and that 
include Canadian investment bankers 
ship in any association truly Amer- 


ship—a matter we 
it seems desirable 
is that we should 
as eligible to member 
ican. 

| know that the ethics of trading among bond and stock 
houses are highly developed—more so than among any 
other class of merchants. There is, however, a chance for 
improvement in this respect, and it seems to me that as an 
association we should try to encourage this. I want to 
see the day when confidences between our members will 
not be abused but increased and selling agreements more 
generally respected. 

\ recent writer on the “Modern Business Conscience” 
has said: “But whatever be the burden which modern so- 
ciety lays on the peddler, there are multiplying signs that 
the banker has ceased to be reputable who, satisfied with 
the creed, ‘caveat emptor’ (let the buyer beware), wasnes 
his hands of his customer after he has unloaded his wares. 
The modern demands of society are the transformation 
of the dealer in financial securities from the mere maker 
of a market for something he wishes to part with into a 
protection of the purchaser.” 

If the Ro of the East want the assistance of the 
West and likewise the money of the West, or vice versa, 
or, in other words, if our domestic market is to be broad- 
i done by the co-operation of those houses, 


trustee for the 


ened must be 

East and West, North and South, that bring out and 
make the first distribution of any large issues. Houses 
should unite to sustain the market, as well as to make 


offerings. The public are now willing to become buyers 
of our bonds because they have confidence in the security 
representations that are made to them. As 
millions of new bonds are sold, the offering 
least see to it that the market is sus- 
governed only by the price of money and 
dealer. The practice of distributing 
houses. after havine offered bonds, declining to trade in 
them at any reasonable price, destroys confidence and 
drives money that should continually be at our command 
into other channels. We meet this condition in part by 
listing upon some exchange a few issues, but a bond of- 
fered on the exchange without a buyer or a friend always 
makes a bad showing—even worse than an unlisted bond, 
because of the greater publicity given it. If the business 
and selling bonds is profitable and worth while, 
not deal in them as frequently as they 
come upon the market, and why should the investor buy 
of us a second time if he finds we will not trade in what 
sold him? As one of the problems of this asso- 
how to inspire public confidence and a broader 
may educate the public to know that 
fair trading, as well as the greatest protection from sharp 
practice which they can have, will come through their 
dealing with members of this association. 
r listing requirements of the New 
Listing Commit- 


and in the 
year by year 
houses should at 
tained at a price 

a fair profit to the 


of buying 
why should we 


we have 
ciat ion is 


gnarket, | hope we 


The last order affecting 
as issued by the 


York Stock Exchange 
tee of that body as of July 1, 1912, recommends many 
new regulations : 

I mention these recent regulations, as they are directed 
to the improving of market conditions for both listed 
stocks and bonds, and | ask our members in every city 
to co-operate in the inauguration of these suggestions in 

issues as they may create and control. In this 


such new 


connection, and with a view to our better understanding 


and the larger use of the stock exchanges of the country, 
| would suggest that this association undertake to 
codify and *-h of our members in printed form 
the regulations thé listing of securities and 
rules of trading principal exchanges. 

There is another of bond trading that is worthy 
of our consideration at the present time. In the past the 
investment banker has stood practically alone, that is, as 
an individual, in so far as any protection was concerned. 
The press has been his real safeguard, consistently parad- 
mdemning the illegitimate enter- 

If we are to be helpful in guard- 


also 
furnish eac 
governing 
on all our 


phase 


virtues and c¢ 
public 


ing oa 
prises before the 


ing the rights of the honest investment banker we must 
extend a helping hand in this direction. There are to-day 
financial magazines of great accuracy and some newspa- 


pers publishing financial news only, but these magazines 
and newspapers are not the ones of popular circulation. 
It is the first work of our committee on publicity to co- 
operate with our best publications, for with increasing 
wealth the bond business will grow and be accompanied 


Mortgages 
6% and 7% 
Net 


of actual values, Eight Life Insur-_ 

ance Companies purc them with 
most satisfactory results. You could not ask for @ 
stronger endorsement than this. Y sur Laterest and 


Write for list, information and 
references. Reynolds 
Mortence Company 


Principal remitted on due date, in N. Y. Exc 


Sale Security 
Vitractive Rate 
Efficient Service 


Fort Worth 


Texas 
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by the increased number of parasites who seek to turn th« 
small investor into the path of the wrong or speculatiy: 
investments, thus stifling legitimate enterprise. Such 

case is in point here in New York in the promotion of a 
certain realty company, and more recently in Rochester 
and Chicago with a certain redemption company. Th: 


first company, it is said, has sold a million of its bonds, 
or near bonds, to some twelve hundred investors, and all 
the receivers have been able to find is about $75,000 wort 


of property. The manner in which this company balloone 

its assets is a liberal education to those who would know 
how a realty concern, pretending to sell investment secur 
ities, gambles in undeveloped suburban real estate. Th: 
second company worked fraud by agreeing to make a 
market for stocks and bond issues guaranteed by them 
for which they charged a fee in advance and found an 
excuse for doing nothing. Such companies should by 
brought under the supervision of the banking department 
of each State in which they are organized. 

This leads me to suggest that one of the opportunitie: 
for good work by our members is to fugnish the secre 
tary’s office, and through him to the proper committe¢ 
with a list of any securities that are counted as bad, ot 
that have come to grief, as quickly as they are discovered 
The secretary’s office of this association should be re- 
garded as a library, as well as a clearing house for the 
ideas and suggestions of its members. Definite phases of 
our work have, it is true, been assigned to committees 
but this does not lessen the obligation of each member 
nor does it help us in building up a library of value, un 
less all defalcations and receiverships, as well as all spe 
ulative promotions, are promptly reported. The secretary 
is having blanks prepared for such reports and these will 
be sent to each member, and I commend them to yout 
use : 

I recommend that we create the office of General Coun 
who shall be chosen each year by the board of gov 
ernors; that to this department all legal questions shall 
submitted by the officers and various committees. Th 
constructive work will cover a digest of laws of the vari 


sel, 








Money Placed for Individuals 


Good, Fine Farms and Ranches 
tees Values Good Interest 
LONG TIME PAPER 


Farm Mortgages and Deeds of Trust to Net the 
Investor 6% and 7% 


LOANS 
J. W. SHANNON, HAMLIN, TEXAS 
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All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satisfied you as to the soundness 


of our judgment. 
LACKNER & BUTZ, SONS 

Bank Floor, 82 W. Washington Street 

Send for full descriptive list 


CHICAGO 
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AMERICAN REAL ESTATE COMPANY 


FOUNDED 1888 


WNER of high-grade apartment houses and business buildings in Manhattan 
and The Bronx, New York City. 


@ Developer of the extensive Areco district in the Borough of The Bronx. 
@ Developer of the exclusive residential suburb, Park Hill, Yonker 
q@ In the further extension of its business along the successful lines of the last quarter 


of a century, the Company offers to conservative investor its 6% Debenture Bonds. 
These Bonds are based on the ownership of select New York realty, and have back of 


them a business with a clean record. The ‘ bonds have bore 6% interest and matured 

principal at par without loss or delay, returning to investors more than $10,000,000. 

Two-thirds of the Company’s outstanding bonds are reinvestments by its own 
pan} 


bondholders. 


A-R-E Six’s are issued in these two convenient forms: 





6% Coupon Bonds 6% Accumulative Bonds 
In denominations of $100, $500, and $1000, In denominations of $1000 and upward, | 
etc., paying interest semi-annually by purchasable by instalments covering 10, 15 | 
coupons, and maturing in 10 years. or 20 years. 


Complete information, including financial statement with views of many of our proper- 
ties, and carrying certificates of appraisers and certified public accountants, will be 
forwarded at your request. 


Ameriran Real Estate Company 


Assets, $24,134,240.39 Capital and Surplus, $2,076,587.35 
527 Fifth Avenue, New York 











ous States governing the investment of savings banks, States have placed a “prospectus” law on their statute 
trust companies and trust funds, a list of the States and books making false representations that affect stock or 
a copy of the statute governing public utility commis yd sales a misdemeanor, and two other States have a 
sions; also a list of the States and copy of statute exempt “blue sky law,” compelling rporations to register and 
ing municipals or other securities from taxation. This de submit a financial statement before they can sell their se- 
partment shall assist in drafting any new laws or secut curities hes re stro ndications of aroused public 
ing the passage of the same that are approved by the leg sentiment, which this association will analyze and aid. 
islative committee. More concisely stated, tl rk which I think will keep 
Every progressive move in history to purify a condition US busy the ht hesoieisias ex Sudha? vd foundation for the 
has entertained first, a breaking down of the bad features years to come ma € outlined as rouows. ; 
that have existed, and second, a building up or a substi lf [ read ' ntimen? { market and the times, 
tution of the good for the bad. We have been widely ad It is that thet na nm evel reasing demand for broader 
vertised as organized to fight “get-rich-quick” schemes information on all matters nance. Investors are be- 
While this is a worthy object, it is, however, incidental Coming less phazard, more vigorous and self-reliant in 
o the field of usefulness we hope to occupy. Our bureat the selection their investments. Knowledge spells con- 
f investigation cannot be burdened with a corps of engi servatism nservatism 1 nvestinent affairs is a na~ 
neers, accountants and lawyers scouring the country seek tional asset, for the w alt the nation is inc reased by 
ing whom they may devour simply because their standard ¢Very Wise Investment al mpaired by every foolish one. 
f integrity does not equal ours, nor have we funds at _ Now that t SeELERee: W the press has created, 
$50 per year a member to carry on such a work. We are likewis MABRY Of OF MEMES ACting alone, is about to 
not expecting to publish a blacklist, nor to act in an ad ve CIYSaMNZee and SONG! nto a permanent organiza- 
visory capacity on questions as to what the invest n, of which we are the organized exponent, I shall hope 
should or should not buy. No association of investment y ou ited ef ; inane greatly the value 
vankers would attempt so large a responsibility. The in of all good American securities é at home and abroad. 
dividual houses must continue to do this work. Th MS Will, 1 smene, 1 nly draw members of this 
farthest we can go is to first keep our membe vente of th association closer toget those within the fold would 
highest character and our own skirts clean and give such é ter sympathy Deca ach year they could see 
moral and active support to rooting out of the field the the association: powerful influence for their 
“get-rich-quick” schemes as our means of investigatio1 eneht, while those with the fold would have before 
an inspiration to 1 legitimate business and be 


may warrant. To accomplish this object, I recommend 
rr : ia : - ‘nae rc fer { ngers oO xpos , 
ie use of the Pinkerton Detective Agency and co-opera col Tm ute de |. RAPOSSES. 

ion with the United States Government officials and in this way a eee has become a special 


press whenever a case comes to our attention zed tort t bank Li ssion, will compare well 
\gain, it should not be overlooked in this connection ethically with tho : as demand a diploma 

hat many factors have contributed their share to makin; the aspirant dae : into the charmed circle 

fraudulent promotion so general and so profitable as to 0! pra ef 

yvecome almost a national disgrace. Among them are the 








ymplication and diversity of laws of each of our forty ) 


nine commonwealths; the laxity of our prosecuting au SIX PER CENT INVESTMENTS 
th rities; the difficulty of proving “intent to defraud” un FOR LARGE OR SMALL § SUMS 


ler the Federal statutes; the absence of any Feedral bu- 























reau of registration, or responsibility of State officials Farming is tt i tar isiness in the world to-day—and 
ifter a charter is issued, providing some supervision ove soe s secure + ff y_ product ve pate ; aS eo oe a. 
security issues, and the acceptance by many newspapers If vou have mor to invest safely at 6< let us send descriptive book- 
ind some magazines of fraudulent and misleading adver let “‘I’’ and list of T i rences furnished. 

tisements. There is no doubt but that an awakening of E. J. LANDER & CO., Geanil Forks, N. D. 
the public conscience is bearing fruit, for already nine —— | 
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TOASTMASTER EXPECTS GREAT FUTURE. 


L. B. Franklin Arouses the Enthusiasm of Over 600 
Guests at the Banquet. 

When the tables had been cleared and a spirit of good 
fellowship had been aroused, Lewis B. Franklin, vice- 
president of the Guaranty Trust Co. of New York City, 
who acted as toastmaster (and a good toastmaster he 
proved), started the evening speeches with one ot the best 
speeches of the lot, short as it was. 

Mr. Franklin pointed out the great future there was 
ahead of the Investment Bankers’ Association, and what a 
momentous movement they had all gathered to inaugu- 
rate. Mr. Franklin said: 

The Investment Bankers’ Association of America may 
well be proud of its history. We cannot look back over a 
period of many years and point to a record of achieve- 
ments for the public welfare, but we can review the work 
of only a little over three months and congratulate our- 
selves upon a beginning based upon cordial co-operation, 
earnest effort and unfailing enthusiasm. For years the 
individual members of this association have been conduct- 
ing their business each in his own way, meeting alone 
each problem as it was presented and relying entirely 
upon his own resources. Now we have a strong central 
organization ready to take up a varied line of work, for 
the general benefit, and upon which each member may 
lean for help in solving the difficulties which so often 
confront us 

Two years ago it would have been deemed well nigh 
impossible to unite in a compact organization the invest- 
ment dealers of the country, and the conception of the 
idea showed a broad imagination and and its execution 
a splendid courage. For both the conception and execu- 
tion we are indebted largely to one man, and that man 
deservedly occupies the position of first president of the 
association. 

As we have with us to-night so many who have not 
been in close touch with the early work of the organiza- 
tion, | want to say a few words as to our aims and am- 
bitions. 

Our first object is to bring the members of the asso- 
ciation into closer touch with each other, to promote a 
feeling of good fellowship and in this way facilitate the 
interchange of business. Heretofore many of the firms 
in distant parts of the country represented to us mere 
names and had really for us no individuality. This was 
illustrated by a little incident which happened on my last 
trip to Chicago. I had hoped to have the opportunity of 
going still further West, and when I found that this was 
impossible I decided to call up on the telephone some of 
our friends in Denver. So I walked into Fenton’s office 
and said to the young lady at the switchboard: 

“IT want Boetcher Porter!” 

“I’ve got yer; who do you want to bet on?” she replied. 

You see the name even of one of our distinguished 
members made no impression on her, and that is some- 
what the way in which we have been doing business with 
each other. Were we to have no other object*than an 
annual banquet, I believe that the existence of the asso- 
ciation would be justified. 

But we have other work before us. The investment 
business is one of the few that until now has had no cen- 
tral organization, but it was not because of the lack of 
need that such an organization never existed. Millions 
upon millions of the savings of people of moderate means 
are each year falling into the clutches of the “bucket- 
shop” and the “get-rich-quick” promoter, and it is only by 
a concerted campaign of education, backed by proper 
legislation, that this waste of resources can be stopped, 
to say nothing about diverting some small profit into the 
bucket of the legitimate dealer. Our friends of the press 
have done noble work in this matter, and they should re- 
ceive our cordial indorsement. Sut the effort in this 
direction has just begun and must be continued with en- 
thusiasm. 

We have had the pleasure to-day, at our business ses- 
ison, of listening to R. R. Reed on the subject of “Uni- 
formity in Municipal Bond Legislation,” and his address 
suggests another line of work which might be productive 
of great benefit. And it is not only in municipal securities 
that greater uniformity wotld be of benefit. Corporations 
now have their mortgages drawn each in accord with its 
own standard or the standard of its attorneys, and when 
these mortgages are submitted to the investment banker, 
he makes the same suggestions as to changes that he 
made the week before in some other mortgages, and the 
same changes which a dozen other bankers are having 
made at the same time in- other transactions. It seems 
as if some duplication of effort might be saved. 

Our committee on legislation has before it work of 
great importance. Just now legislatures in many States 
are preparing to create public service commissions. The 
investment banker is not opposed to such commissions 


when the laws under which they act are drawn with due 
regard for the protection of the investor, but, as a mat- 
ter of fact, the interests of the investor are frequently 
neglected in the effort to make a record for the law- 
makers as guardians of the public welfare. Regulation 
may be entirely proper when accompanied by a guarantee 
of freedom from competition, but in many cases the regu- 
lative power is emphasized and the protective power 
minimized. 

In the formation of the organization, a great deal of 
work has devolved upon the membership committee, and 
to their unremitting effort is due the high standard of 
membership which we have been able to maintain. With- 
out this high standard it would be impossible for us to 
obtain the confidence of the public, which is so necessary 
in our work. 


FRANK TRUMBULL ON RAILWAY REGULATION. 
Discusses Evolution of Transportation—Country Not 
Ready for Government Ownership. 


Frank Trumbull, chairman of the board of the Chesa 
peake & Ohio Railroad, spoke on “The Evolution of 
Business Methods.” He declared the railroads can no 
longer be looked upon as enemies of legitimate national 
progress, but in reality as agents or ministers of the 
public to perform a public service. They were trying, 
he said, to preserve an even balance and harmony as 
between shipper, the public, labor unions and the cred 
itor. Government regulation was here to. stay, he 
thought, and the evolution must be along the rules of 
conduct prescribed by the Government 
part he said: 


regulators In 


It is not entirely a novelty for a railroad man to be 
invited to a creditors’ meeting, but I must say this is 
the best one I have ever attended. In the last few years 
the railroad men of this country have been pretty well 
sterilized. They are now in such an antiseptic condi 
tion that they are generally not expected to communi 
cate anything to other people except information. A 
generation ago it was the habit of the railroad officials 
to regard their vocation as a private business. and they 
were accustomed to saying in a rather emphatic manner, 
“We propose to manage our own business in our own 
way.” Such expressions are now almost obsolete. W« 
used to talk about railroad kings, and if some of them 
were here to-night we would all be glad to take off our 
hats to them. Next we talked of captains of industry. 
but regulation is displacing all these titles and the rail 
road business has become instead a profession. 


Chairman Trumbull, discussing the financial 


situation of the railroads, observed: 


present 


Now, if we use a telescope, what do we see? The busi 
ness of this country has been dammed up. For fiv 
years it has been on a hand-to-mouth basis, but the rail- 
roads are back to the 1907 basis and more. We have 
the greatest crops this continent has ever seen, and in 
the first three months of this fiscal year (before the 
crops were moved) the net earnines over taxes of our 
railroads have increased over $23,000,000; that is to say 
9 per cent. All signs point to an active business. Two 
hundred thousand freight cars are being purchased this 
year and that alone is helping business, to say nothing 
of the locomotives, passenger equipment, rails and other 
supplies. Some of you, doubtless, think that business 
may be slow until the tariff is adjusted, but no railroad 
man with whom I have talked thinks it is a wild esti 
mate to expect an increase of 20 per cent. in the gross 
earnings of United States railroads in the next thre 
years; that is to say, 67% per cent. per annum. The prob 
lem, of course, is to sell the bonds or stocks first so as 
to provide the facilities to realize the net profit rail 
roads ought to have and must have to properly serv 
the country. 


Regulation, or Government Ownership? 


Regulation is in the air. Many are asking what form 
shall it take. Some very wise railroad men predict that 
we shall in a few years have Governmental ownership 
of railroads. They think there is no other logical way 
out. Whether you believe that or not, no one can deny 
that mere regulation does not satisfy evervbodv, and you 
may rely upon another thing, namely: That if the rail 
roads of this country are ever purchased by the Govern 
ment, that act will be followed inevitably by the nation 
alizing of other industries which are thought to deal 
with the necessaries of life. The temper of our peopl 
is not hospitable as vet to such suggestions, but if regu 
lation fails. they will be more ready to entertain alter 
native suggestions, notwithstanding the great menace 
to business, and the still deeper peril to republican insti 
tutions which Governmental ownership would involve. 
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in Illinois and other states. 


security purchased of us. 


custom for thirty years. 


INCORPORATED 


“ESTABLISHED (662 


STRAUS BUILDING 
CHICAGO 





We have sold Bonds of this type and First Mortgage Loans for 30 years, and 
in all this time no investor has ever lost a dollar of principal or interest on any 


Our custom of repurchasing securities from our clients when requested, at 
par and accrued interest, less the handling charge of 1%, gives every 


reasonable assurance of their convertibility. We have maintained this 


Write for the Investors’ Magazine, which we publish twice a month 
in the interests of conservative investors, and for Circular No. 14. 


S.W. STRAUS & CO. 


MORTGAGE »° BOND BAN KERS 


ONE WALL STREET 
NEW YORK 


afe First Mortgage Bonds 


To Net 5%% to 6% 


E own and offer First Mortgage Bonds in denominations of $500, 
$1,000 and $5,000, secured by absolute, direct first liens on the 
highest class of improved, income-producing, centrally located Chicago 
Real Estate, netting the investor from 5%% to 6%. The total loan is 
never more than 50” of the value of the security. 
These Bonds are legal investments for National Banks and for State Banks 
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UNIFORM BOND LEGISLATION. 

Robert H. Reed, of Caldwell, Masslich & Reed, of New 
York City, discussed the need of uniform bond legislation, 
while at the same time preserving a healthy rivalry in 
mprovement. He said, among other things: 

What we can do is to secure increasing uniformity in 
the acceptance of general principles of correct legislation 
and here and there to obtain uniformity in specific require 
ments which have been found to work the best results 

Conditions are very favorable for this work. We are 
rapidly making over our legislatures and our legislation 
Che gospel of progressivism is in the air, and while it is 
progressing backwards temporarily in some respects, it 
opens the way for the forward steps which will be more 
lasting. Bond lawyers have been peculiarly plagued by 
the incompetence and absurdities natural to political ex 
periments. I cannot dwell upon it now, except to tell 
you of an amusing experience with a far Western town, 
which had an election for the adoption of a charter amend 
ment to authorize bonds. To avoid the absurdity of a 
second referendum on the resolution to issue the bonds, 
the proposed amendment was made self-operating—that is, 
the proposed charter amendment required the mayor and 
‘lerk to issue and sell the bonds and specified their date, 
laturity and rate of interest. The general law required 
i pamphlet copy of the proposed amendment to be seni 
to every voter. The pamphlet circulated contained a sub 
stantial error in the statement of the maturity. When w 
alled attention to this the city attorney offered to prove 
0 us by affidavits that only one voter in the town had 
read the pamphlet, and he hadn’t noticed the mistake. So 
much for direct legislation and the home-made charter 
The Constitution becomes the Statute. The Charter be 
omes the Ordinance. The Legislature and the Council 
ecome rubber stamps 

3ond men and bond lawyers were familiar with the 
special use of the initiative and referendum long before 
the popular magazine found them marketable Much 
ood, however, may come out of the present tendency 

» extend them. <A witty New York editor once said 
the New Thought movement that what is new in it is not 
thought and what is thought in it is not new. But thi 
movement itself opens our minds and our legislatures t 
suggestions that sound new and are a distinct improve 
1ent on the immediate past. Applied sensibly the initia 
tive and referendum can be made very effective, though 
1robably not so effective as the English method of th: 
recall applied to a responsible ministry 


TOBACCO STOCKS HAVE REACTION. 

\ general setback was seen this week in all prominent 
tobacco securities, listed on the Stock Exchange or dealt 
in on the New York Curb Market. No special reason 
was assigned except in the case of the United Cigar 
Stores shares on the Curb where the selling was accom- 
panied by the unexpected announcement that the com- 
pany has a new rival in the shape of the British-American 
Stores Company, which has borrowed the United Cigar 
Stores plan of organization and storekeeping and has 
opened its first retail cigar store in New York City in 
close proximity to one of the leading stores of the United 
Cigar Stores Co. The United Company has no connec- 
tion with the newcomer but it is understood that the 
British concern is owned by the Duke interests. Just how 
many stores the foreign company will open is not known, 
but it might be said that the English concern has come 


into a field already pretty well occupied and organized. 


\nother reason, and perhaps the more logical one which 
might be assigned for the setback in United Cigar Stores 
shares, is that recent prices have represented an advance 
of more than 25 points in the shares since the enlarge- 


ment of capital was announced and the temptation to take 


profits was great to those who were lucky enough to buy 


their shares around 91. Last week the shares went above 


118. The non-action on the dividend was also a source 


‘§ worry. It will be considered at the December meeting 
The shares American Tobacco Company, Liggett 
& Myers. American Snuff and the shares of the newest 
company, the Tobacco P1 ts Company, have all of 
them been subjected to the same profit-taking influences 
or sales by those who bought at recent high prices and 
were disappointed in expecta s of a big rise. The indi 
that the toba stocks are likely to pause 


cations are 
lerably before resuming the advanec They have 


nsidet 9 
been undet ( ectin i! bullish leadership for 
months and it 1s nly i witness the late reac 


tionary tendenci S 
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of the value of stocks and bonds should 
be demanded by the investor who would 


















CONSERVING THE INTERESTS OF INVESTORS. ———— 
The Publisher’s Moral Duty to Subscribers—How The 
Financial World Carries Out That Policy. 

Ever since The Financial World first saw the light of 
day it has made every consistent effort to conserve the 
best interests of its readers. Whatever safeguards have 
been advisable and reliable which could be depended upon 
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hb to protect what capital subscribers had available for in- 

' ogee wiagasri 7 renee ne adopt hem. | nye | be careful. A balance sheet and income 
as ¢ along ‘en a fixed policy with us, irrespective o 

grt get) vats ipa Rigg eamictg hl capac as || account of a company tell the story of 


what effect it might have on our revenues. | | Hes O 
It is not our purpose to boast. Temperamentally our | its actual condition. ur booklet, 


inclination does not run in that direction. We have Py apse 
always considered the above plan a good business policy Judging Securities 


if for no other reason than that the degree of effective- 
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¥ ness of The Financial World as an advertising medium 
v for reputable and conservative banking firms increases in tells how to get at valuable facts and 
at proportion to the esteem and confidence in which our | figures contained in an income account 
an it! deve 1 to mablicate | ait ; 
v readers hold the pul licati yn. ae | or balance sheet. 
ie This strict supervision over the advertising columns, | ; : 
re ‘ ; : 2 ia Sent to investors on request. 
By . even more close in many respects than our censorship | 
1 over the reading matter, has resulted in the rejection and 
MY iis | 
are cancellatio rf advertising. amounting each year to a sum | 
i ancellation of advertising, amounting each yea ‘ | 
% large enough to keep a goodly sized paper in existence. EASTMAN, DILLON & co. 
Considerable of this rejected advertising has been of a | Members New York Stock Exchange 
class which many other reputable publishers would not 71 Broadway INVESTMENT BANKERS New York 
ig consider themselves bound to reject. 
But underlying The Financial World’s policy is the —————————— = 
broad conception that the subscribers’ interests are pre- j an 
. "2 va Cee not the case. A number of brokers in different parts of 
eminent and supreme. On their success The Financial : : 
; . ae : a ie a the country were prepared to fill orders in these bonds 
\World’s permanence and standing are firmly established. ’ : ; ; 
fe full : : fastl line} ; at the lower price stated. Our advertisers, when the situ- 
, -ecognize that steadfastly clinging to such a . ; ; 
; we i - pp rasnadigge The Fin id l \\ 1 ‘7 1 ation was called to their attention, could not see the 
: volic I Oo for ie ~=Financia r than . ‘ 7 
eit - sen wi oo . al ‘ie — : ; = Gtabl advantage of cleaning up the market for these bonds at 
- $1 f ake le iblication an extremely prohtable . : ° 
_ me y to m on the pu os mm a . ; . : such low prices and which represented considerable profit, 
ea . ac ruising medium, regardless of other considerations. . . : 
fi canbe . - Tay . — a — sa contending that the firm already had a large block in 
h k \ ake the paper, in the opinion of the public, a m ; 5 
eas It ls ‘ws — Pe ae — I we their hands and also that their bonds cost them little 
ancial court gazette in which announcements wi € ; ; Pi 
1 _ ser a Sees i ; ; less than the price at which they sold them. The firm, it 
; accept y imvestors a ver the country, and even ‘ . . 
; ; ccepted by invest ill o d was stated, bought the bonds in good faith and after a 


across the ocean, as certificates of exceptional charactet 


; thorough investigation of the company’s earnings and 
and a sterling mark of indorsement on the high degree 


financial stability. 


of the security offering : , a 
i the security of We have good reason to believe that this firm regards 
Through the application of this rigid rule the possi as fair and justifiable the position it assumed in this 

bility of making mistakes when buying advert'sed secur- matter. But we considered that where we had the knowl- 


. - nadiuand in the aoe S +} S ’ 1 c : 
ities can be reduced to the smallest proportions. It would edge and proof that the bonds could be bought in the« 
be ridiculous to assert that mistakes may be avoided open market at such a considerable discount, we would 








wholly, for the fortunes and misfortunes of business, di- prove recreant to our trust and to the best and vital 
rectly traceable to unforeseen causes and uncontrollable jnterests of our subscribers were we knowingly to per 
conditions, are the same in finance as they are in all busi- mit them to purchase a security through the adver- 
nesses. Honest failures are at times unavoidable. All tising in our columns at a price so much higher than was 
that it is possible for any publisher to do, and all sub- quoted in the open market. The advertising contract was 
sctibers can consistently ask of him, is to safeguard them therefore cancelled. Hereafter we shall exercise a firm 
with all the means human judgment can devise and sug- policy and exclude from our pages advertising of bonds or 
gest. other securities where we have proof that they may b« 
We are led to discuss our policy at this time by a bought through two or more brokers for considerably less 

recent experience which prompted us to at once decide than the offered price. 
upon another restriction on our advertising columns. The While bankers cannot be expected to guarantee a mat 
cause for this additional restriction arose in our adver- ket for any of their offerings, we do believe that in times 
tising columns, forcing us, reluctantly on account of our other than serious financial stress, the refusal to repur 
favorable regard for the bankers in the case, to cancel chase bonds at sacrifice prices is a sufficient reason to 
their advertising, although it had been appearing in our believe that there must exist some fundamental weakness 
paper steadily for nearly two years Our action arose or that something else is likely to be wrong. Whatever 
through a difference of opinion involving a practice which he the cause, to us it is sufficient reason to guard our 
ven some of the most important underwriting bankers 

\ look upon as perfectly legitimate Yy M A Yy C it t 

’ The banking house in question had been ‘offering a ou ay verage our ommi men 

: first mortgage bond of a western public utility: enterprise in **Odd Lot’’ buying, as in larger 

; through our columns at a stated price. Our attention share purchases, to protect your 
was later called to the fact that other brokers were offer- purchase against a falling market. 

: te same bond, in some instances, for as much as ° 

Sante tihe Gaius diese tax eats, aac adaae Write for our free booklet describ- 
tig ition howed that the offerings by these brokers was ing this method of buying. 
legitimate in every respect Had these offers been 

i made for only a small lot it might have been overlooked (isHoLm & CHAPMAN 
as being incidental to a temporarily narrow market, as 
sometimes occurs, or some special reasons which would Members { aon yous very wn 
have had no significant bearing on the general market or 71 Broadway New York City 
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iders from purchasing such securities through our ad- 
rtising columns. 

\We realize we shall 
sition we have taken. 


face criticism for the advanced 
We know that some bankers will 
utly assert that there is no set rule in investment 
insactions compelling them to repurchase securities 
y sell to clients any more than a dry goods merchant 
htfully can be asked to buy back a bolt of cloth he sells 
er his counter. A banker, others will maintain, can 
gitimately claim the bond he sells costs him so much 
d that what he gets over the cost price is a legitimate 
ofit. All of these arguments are valid and no court of 
juity will decide otherwise. But The Financial World 
tends that this is not good business either from the 
inker’s standpoint or from the investor’s point of reas- 
ning. Securities are not merchandise; they are obliga- 
ons and when there is a wide disparity between the price 
sked by the banker sponsoring them and the open mar- 
et, the unfurled. Not to recog- 
ize it would at once, and justifiably so, lay The Financial 
Vorld open to the charge that it is departing from 
‘roper financial ethics which the public has a right to 
emand from a financial publication catering to the pub- 
ic first, last and all the time. 

What The Financial World strives to accomplish is the 
caveat sign in its adver- 
We desire, as far as it is within human 


signal of danger is 


limination of emptor as a 
tising columns. 
power and judgment, to so strictly supervise every adver- 
tisement that appears in our pages that all question of 
suspicion will be removed from the minds of 
and that their conviction that The 
Financial World’s advertising columns constitute a finan- 
ial Almanac De Gotha. 

That is the underlying impulse guiding The Financial 
World. That is why it has drawn the lines so close and 
vill draw them closer as the exigencies of future require- 


doubt or 


nvestors will be 


1ents in the best interest of its readers from time to time 


suggest. 


“THE BALTIMORE SPIRIT.” 
Treasurer Williams Tells How They Do Things in the 
Monumental City. 
In making his first annual report to the Investment 
Bankers, Treasurer C. T. Williams did not overlook the 
chance to speak of the with 3al- 


timore bankers viewed the opportunities enjoyed by the 


enthusiasm which 


new organization. Certainly the treasurer’s home city did 
best showing on the point of members in at- 
The Baltimore spirit is of 
It would not do 
Treasurer 


ake the 
tendance at the convention. 
he right kind; let the contagion spread. 
» confine it entirely to the Monumental City. 
Williams had this to say: 

The history of the present movement has been not un- 
like other great undertakings of public interest and for 
he public good, in that a considerable amount of labor 
and personal inconvenience has devolved upon those 
losely identified with its earlier stages. I do not now 
all attention to the successful efforts of those who have 
labored in behalf of a National organization of Invest- 
ment Bankers, to elicit praise in their behalf, however 
much it may be merited. But I take this opportunity and 
ust a moment of your time to suggest what is by no 
means an original thought, to wit, that the coming year 
vill be a most important one in the affairs of the Asso 
iation. The organization is perfected and the time has 
me for real work. Your officers and Board of Gover- 
iors will, I am sure, perform their duties zealously. Not 
pon them alone, however, but upon the personal efforts 
nd active interest of individual members will depend 
vhether the Investment Bankers’ Association of America 
hall become a moral force and permanent factor in the 
nancial affairs of the nation. 

The satisfactory increase in membership shows that 
representative banking houses of the United States be- 
ieve in an organization of this character, and that they 
ave the faith in each other to work shoulder to shoulder 
or the betterment of investment conditions. 

In my own city the Investment Bankers’ Association 
as received the cordial endorsement of representative in- 
estment bankers. 

The treasurer said Baltimore is essentially an invest- 
ient center and no consideration is given by bankers 
here to wild-cat ventures. Banking institutions and brok- 
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NEW YORK 
ers in that city co-operate to maintain the high standards 
so necessary for the protection of the innocent as well as 


the shrewd investor. Because of this feeling the organiza 


tion of the American Investment Bankers’ Association has 
been so favorably received by those who deal in, or are 


in any way interested in, securities. He concluded: 
However, I did not set out to sing the praises of Balti- 

more, although it is an atractive theme. The Monumental 

City is well and ably represented here in quality and 


numbers, and it would not be difficult to start a chorus 


that might interfere with the orderly procedure of this 
body. 

I do, however, take this occasion to pay a tribute to 
that sentiment, prevalent among the representative in- 


vestment banking houses of Baltimore and elsewhere, 
which makes possible a united front in support of an or- 
ganization, whose announced ideals, plans and purposes 


embody the Baltimore spirit as we find it at home. 


TRIBUTE TO FINANCIAL PRESS. 
Secretary F. R. Fenton Declares Such Journals Have 
Helped in Movement to Educate Investors. 
Deserved recognition was given to the financial press 
undertaken to educate investors 
by F. R 


in his first annual report 


and magazines which have 


in regard to sound securities, Fenton, the sec- 


retary of the association, when | 
embodied the following remarks: 

The success of our association depends, in a great meas- 
ure, upon the efforts of the individual members in bring- 
ing into it firms of high standing. The policy of this 
association, if I may be permitted to state, is not the 
strength which we numerically. Our strength de 


exhibit 
pends alone upon the character of the members 


However, one:fact must be borne in mind. The pub 
licity given by the members and its officers is not as far 
reaching as that of the medium which reaches every intel 
ligent American citizen—the newspapers and financial pub 


1 


lications. In order that we may enjoy the 
sible publicity the Board of Governors 


designate no special publication as the 
} ‘ 1] 17 


fullest 

has decided to 
official organ of 
this association, but to allow to share alike. That this 
appears a wise policy is evidenced by the that all 
publications . policy so 
taken. : 


pos 


fact 
upon the 


have congratulated us 


FIRMNESS IN BROOKLYN RAPID TRANSIT. 


Speculative activity in this st k, which asserts itself 
from time to time and back of which A. N. Brady, the 
traction magnate, is thought to be, is trying to discount 
the possibility of a dividend rease from 5 per cent 
to 6 per cent. The present earnings on the stock are at 
a rate of nearly 9 per cent. In the last fiscal year the 
earnings were 8.26 per cent. a1 1910 6.82 per cent. <A 
dividend increase may come in the first half of 1913, 
though considerable profit-taking has been seen on the 


late rise. 
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A MISLEADING SUGGESTION. 
An Advertising Phrase Which May Be Misunderstood. 


While The Financial World has always been a consis- 
tent advocate of the great value that lies in advertising the 
facilities of the New York Stock Exchange for the pur- 
pose of making investments, it has also contended that 
such advertising should be dignified, otherwise resort to it 
might be misunderstood by the public. 

In a local newspaper two Sundays ago, we notice an ad- 
vertisement of a Stock Exchange member wherein atten- 
tion is called to a department through which listed secur- 
ities may be bought on the installment plan. In the ad- 
vertisement the public is invited to make use of this de- 
partment. 

Up to that point the advertisement does not depart from 
the rule of dignity and decorum which a Stock Exchange 
member should follow in advertising his business or facilli- 
What follows, however, is open to mild criticism, as 
A line is used as a caption and this runs as fol- 


ties. 


we see it. 


lows: 
“IT’S YOUR MOVE.” 
This line is strongly suggestive of a chess or 
checker game. This particular firm scarcely wishes the 


public to believe that buying stocks through the Stock Ex- 
change is a game of chance, and which is not the case 
when securities are bought outright. While this play on 
words might to some seem clever, we can hardly call it 
dignified, and we are quite sure that if the phrase and its 
double meaning were called to the attention of the head 
of this Stock Exchange firm it would at once be aband- 
oned, 





THREE VOTES SECURED BIG BOND ISSUE. 


An Interesting Revelation of How Trowbridge & Niver 
Floated a $500,000 Bond Issue. 

Back in 1907 and 1908 three men lived on a stretch of 
arid land in the Laramie Valley in Albany Co., Wyoming, 
and they had it in their power, by three votes, to create 
a bond issue of $541,000. These bonds the firm of Trow- 
bridge & Niver afterwards retailed to investors as bonds 
as safe as government bonds. 

These bonds were the bonds of the Laramie Valley 
Municipal Irrigation District, on which the interest is 
now in default. Under the Carey Act, before a district 
may authorize a bond issue to raise funds for the con- 
struction of an irrigation system, it is necessary for the 
settlers living in the district to vote favorably upon the 
proposition. 

Therefore men were needed to further 
the speculative scheme of Trowbridge & Niver, who were 
then working in connection with Tallmadge & Buntin, 
land developers on a large scale. 


these three 


soth saw a great oppor- 
tunity to make money out of the American public, the 
land operators by selling land to colonizers at a high 
price, and the banking firm by selling bonds to the public 
as a gild-edged investment. Without the three men their 


plans could not succeed. The three men were the owner 


of the ranch, the owner’s son-in-law, and the ranch 
foreman 
First, these three men, under the requirements of the 


law, cast their three ballots as was necessary to create 
a municipal irrigation district; then a little while later 
they called another special election, at which they again 
cast their three votes authorizing a bond issue of $541.- 
000 to raise funds for the irrigation system, which issue 
was cooked and made ready without any further prelimin- 
aries for Trowbridge & Niver to sell to investors. 

Not content with this, there was also organized in con- 
nection with the Laramie Municipal Irrigation District 
the James Lake Irrigation Company, which was to segre- 
gate deeded under the Act and acquired 
from the Union Pacific, which had received it as a bounty 
for building this particular $200,000 
Act bonds secured by this land were also sold. the 
interest on which is also in default. 


lands Carey 


through section; 
Carey 


We now 
learn that of this land less than 5,000 acres are under cul- 
tivation and most of the left, 


\ll in all 37,000 acres were to be segregated 


settlers have disgusted 
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with their lot, for they could not be assured of a wa 
supply, the irrigation system which the promoters turn 
over to them proving faulty. 

A protective committee has been 
work order out of this chaos, which had its inception 
the three men mentioned, who had it entirely in th 
power, through the laxity of the law, to burden their di 
trict with a debt of over half a million dollars. They ha 
spent about $15,000 to put the irrigation system in worl 
ing order and are supplying water now. 
while it hopes to work out the proposition without loss 
concedes it will prove a hard job. 

But the way this whole scheme was worked draws 
curtain aside, revealing more of the high finance oper: 
tions Trowbridge & Niver employed in their irrigati 


valiantly trying 


The committ: 


promotions. 


Hanover Canal Also in Trouble. 


We also learn that a protective committee is now 
process of organization to look after the interest of t! 
holders of the Hanover Canal Co. bonds, another Trow- 
bridge & Niver project. 
the canal which supplied settlers with the water, and the 
settlers have refused to pay their interest, which is now 
in default. 


Here, too, there was a break 


AMERICAN SUGAR REFINING AND TARIFF. 
The general impression is that this company would n 
suffer from a reduction in the sugar duties or if raw sugai 
should be put on the free list, since the company is in tl 
sugar refining business only. This‘tis a wrong impressio! 

decidedly. The American Sugar Refining Co. would 
hit hard and its common stock, now around 120%, woul 
look dear at such a price. One authority argues as fol 
lows: 

We consume about 7,840,000,000 pounds, or 3,500,000 
tons, of sugar a year. Nearly all of this is cane suga! 
except the 541,000 tons of domestic beet sugar that we 
produced last year. The duty of 1.9 cents per pound o1 
refined sugar is virtually all effective, notwithstandin 
that nearly half of the cane sugar comes from our ow! 
territory—including our island possessions—and mor 
than half from Cuba, under 20 per cent. reduction tro: 
the full rates. The consumer, therefore, pays about 
cents a pound more for sugar than he would pay if suga 
were free. 

A reduction of 19 cents a pound will mean a loss 
over $22,000,000 a year on the beet sugar produced. A 
the American Sugar Refining Company is supposed 
own or control about 60 per cent. of the beet sugar ou 
put, this company will, presumably, lose more than $1! 
000,000 a year by free sugar. This is equal to 22 per cet 
on the $45,000,000 common stock of this company, 
more than the total net earnings applicable to dividen 
in the unusually good year of 1911. 

It is probable also that the Sugar Trust would los: 
least $1,000,000 a year by free cane sugar, partly becau 
it would lose control of the raw sugar markets. At 
some of its competitors favor free sugar partly to bre 
its hold on the markets. 


leas 


This argument presupposes the passage of a free sus 
tariff bill. Such legislation, in view of the opposition 
the Senators from the sugar producing States, will 
obtained only after a hard fight. At present the Dem 
cratic majority is too small to warrant expectations oO! 


free sugar bill. Nevertheless, the free sugar argume! 


is likely to be used repeatedly by bears. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
nd industrial securities embraced in this department 
ire based on conditions prevailing prior to November 
29, the time of going to press. 








HIGH MONEY AND WAR TALK UPPERMOST. 

The present week has seen the highest rates for call 
ioney in nearly two years while every day has also pro- 
duced its crop of European war rumors. These and talk 
i the outlook for tariff protected industries in the com- 
ng revision, constitute the main factors bearing on val- 
ies of active stocks. The uncertainty has caused con- 
siderable timidity among big speculators and their unwill- 
ngness to enter on commitments for a rise has in large 
measure been responsible for the extreme dulness wit- 
nessed at times during the week. A great burst of spec- 
ulation in cotton for the rise and the success of the bull 
clique back of the trading in the commodity, has also dis- 
tracted attention from stocks; indeed many of the largest 
operators in cotton are reported to be speculators. who 
in the past have been noted for heavy stock marke 
trading. 

Viewing the situation in all its aspects, it cannot be 
said that the market has taken any but a logical view of 
the situation and outlook. The enormous wealth which 
nature this year produced for the people of the United 
States was long ago discounted in a vigorous rise in the 
stock market, and this wealth can now be regarded only 
as a sustaining force, instead of a lever for another bull 
swing. The railroads of the country and some of the big 
manufacturing industries like steel and mining, are be- 
ginning to realize that the scarcity of labor reported ail 
over the country is encouraging labor chiefs to take ad- 
vantage of the situation and demand larger compensa 
tion to offset the higher cost of living. They are also 
still unable to induce investors to buy long term securi- 
ties and thus will restrict the expansion programme. The 
copper metal boom is now apparently fading away and 
there are signs also here and there that a quieter period 
is approaching at the great steel manufacturing centres. 
We are bound also to hear a great deal from now on 
about the entry into the Cabinet of the President-elect 
of individuals whom the conservative banking interests 
of the country regard with more or less distrust. The 
opinions of these financiers are bound to trickle down 
and be heard by the ever open ear of Wall street which 
is always on the watch for signs of encouragement or 
danger, as the case may be. 

At present there is certainly little in the present situa- 
tion to encourage hopes of an early bull market. Much 
as tariff revision is bound to aid in ultimately putting the 
business of the country on a sounder and more healthful 
and less inflated basis, it cannot be expected that the tar- 
iff protected infants will do less than set up wild cries 
when their several pet schedules are being overhauled and 
the protectionists of the country, of whom there are 
many millions, are likely to help and thus cause con 
siderable uncertainty to arise. All this is bound to have 
ts effect. 


THE SITUATION ON FRIDAY. 

The day was again one of extreme dulness though the 
market for leading shares was quite firm despite the fact 
that before the close brokers were bidding 20 per cent 
for call loan funds. This is the highest call loan rate 
seen since 1907, and was reached just before the Stock 
Exchange session came to an end. The average was 9 
to 12 per cent. in the earlier hours. The market ignored 
the more threatening aspect of the foreign situation, with 


Servia and Austria almost at swords’ points. Union Bag 


& Paper preferred shares had another violent break and ' 


the common was also soft. 


THE RAILROADS 


ATCHISON. 

The October earning statement of the Atchison shows 
an increase in net operating income of $373,253, and for 
the four months so far this year an increase in operating 
income of $1,891,709. That the Atchison will be able to 
show a generous amount over its 6 per cent. dividend 





requirements there seems to be no question. 


BALTIMORE & OHIO. 

The splendid October statement, reporting an increase 
of $1,140,000 in gross and $426,000 in net, had only a short 
lived influence on the market price of the stock. Specula- 
tors who bid the price up to 107% ran up against long 
stock. 
which was forced by political and monetary reasons. Over 
40 per cent. of the stock is held abread, mostly in Ger- 
many, where conditions are such as to force sales. When 


They did not expect the selling from abroad, 


the outside influences cease, the intrinsic value of the 
stock will again assert itself. The railroad is physically 
in splendid condition and the stock attractive for the 
long pull 

COLORADO & SOUTHERN. 

The common stock has gone down to 38, the price at 
which the stock of the New York, Ontario & Western 
sold before the dividend was passed. The present price 
is the lowest since 1908, and is considered by many to 
f the 2 per cent. dividend at an 


forecast a suspension « 
early date. 


KANSAS CITY SOUTHERN. 
The improvement in the earnings of this railroad con- 
The October net increased by about 
e first four months of the new fiscal 
20,000, although expenses for up-keep, 
transportation and taxes have grown in that period. The 


tinues satisfactory. 
$66,000 and in th 
year by about $3 
condition of the property and its earnings in the current 
fiscal year justify the better sentiment with respect to the 
future. In better markets the shares should and undoubt- 
edly will reflect the encouraging condition and outlook. 


NEW HAVEN. 

The tide of public opinion against the Mellon policy of 
railroad monopoly in New England, which rose so rapid- 
ly when it became known that the Grand Trunk had sur- 
rendered and made a deal to abandon New England to 


.the New Haven system, continues unchecked. In all 


probability every legislature in every New England State 
will be active this winter in plans to checkmate the New 
Haven and force the restoration of competitive condi- 
tions. The New York Evening Post and other news- 
papers which sent special representatives into New Eng- 
land to investigate conditions, found them quite as acute 
as reported in last week’s edition of The Financial World. 
There is an increasing number 


f observers who are rap- 
idly coming to the conclusion that the day is coming 
rapidly nearer when the New Haven will have to cut 
its 8 per cent dividend to 6 per cent, or less. 


QUAKER OATS. 

The shareholders of the Quaker Oats Company have 
voted to increase the common stock of the company from 
$5,500,000 to $10,000,000. Just $5,000,000 stock is now 
outstanding. This increase will place the total capital at 
$19,000,000, the preferred in the hands of the public now 
A common stock dividend will 
be paid to common stockholders of record Nov. 25, and 
$2,500,000 stock will remain in the treasury. The shares 
had been moving upward for some time in anticipation 


amounting to $9,000,000. 


of the cutting of this melon, and although the shares pay 
only 10 per cent. the stock in October sold above 350. 


SEABOARD AIR LINE. 

Observers in the movement in the shares of this com- 
pany believe that insiders are picking them up whenever 
the common stock drops under 20 and the preferred un- 
der 49. 
$8,000,000 of the shares, have faith in the future. 


The syndicate, which a few months ago bought 
They 
They 


1 


are not alarmed by the small decline in earnings. 
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know that the decreases in net were mostly due to lib- 
eral application of earnings to improvements. The fiscal 
year, which closed June 30, 1912, showed a decrease of 
about $1,000,000 in net, but in that year maintenance of 
way was $510,000 and cost of equipment repairs $327,000 
more than in the preceding year. The of current 
earnings for improvement will in the near future only 
increase the earning power of the property. 


use 


TEXAS & PACIFIC. 


This stock, which only recently sold at above 26, has 
turned decidedly soft and has dropped to around 23, on ac- 
count of earnings which on their face appear very poor. 
In the first three months since July 1, 1912, the operating 
income was only $230,904, against $865,150 in the same 
period a year ago, although the gross earnings in the 
period were 4,135,260, against $3,839,531 in 1911. The 
heavy outlay for maintenance of way and equipment and 
transportation in these three months accounts for the de- 
crease in net. This outlay was over $800,000 larger this 
year, but this expense had evidently to be made to enable 
the railroad to handle the greatly increased traffic. In due 


time these will redound to the benefit of the 


property. 


expenses 





THE INDUSTRIALS 





AMALGAMATED COPPER. 

At the average ruling price for November Amalgamated 
Copper shares yielded 7.1 per cent. on the 6 per cent. div- 
idend. In former years when the stock paid only 4 per 
cent. or even 2 per cent., there were times when the stock 
sold just as high and even higher than the average price 
for November. Most other copper stocks are at present 
selling on a similar basis. Dividend increases have failed 
to bring the speculative results market operators have ex- 
pected and bullish news on the copper situation and out- 
look falls flat. This only shows to what extent both 
the investing and speculating public have become wise. 
The public has in the last ten years, been so mercilessly 
fleeced by the copper stock clique that it looks as if it 
would take, another generation, and ignorant of what has 
happened in the past, to create big markets for copper 
stocks. 

AMERICAN CAN. 

The company in relation to divi- 
dends is outlined by those close to the best 
To increase the dividend on the 


programme of the 
sources of 
information, as follows: 
preferred stock from 5 per cent. to 7 per cent., then to 
pay off the back dividends of 33 per cent. within five 
years and thereafter inaugurating dividends on the com- 
mon stock. But there is, and necessarily cannot be, any 
assurance that the be good in all of the 
five years to come and after that continue to prosper so 
Then, too, a 


business will 


as to maintain common stock dividends. 
common stock holder who paid 40 or more for his stock 
will be somewhat impatient over having to wait five years 


for returns on his money. 


AMERICAN STEEL FOUNDRY. 

The stock of this company dropped to 36 this week afte1 
selling only a short time ago at 443¢. It looks as if this 
company was not getting much, if any, benefit from the 
decided improvement in the equipment industry, which 
There is thought to 
which 


the last few months have brought. 
be in the management much of the 
brought down the Allis-Chalmers Co. to where it now is. 


too 


spirit 


DISTILLER’S SECURITIES. 


The shares remain soft and considerable liquidation is 
still noted. The continuously poor earnings being report- 
ed make probable a reduction of the 2 per cent. dividend 
which in the last fiscal year Las not been fully earned. 
Even a passing of dividends would not prove surprising. 
The downward discounting the 
worst. An acute trade war is also responsible largely for the 
present condition of the Whiskey Trust. It has repeat- 


movement seems to be 


edly been stated in these columns that the stock was fat 
from being attractive, as it has always disappointed in- 


vestors. 


INTERNATIONAL STEAM PUMP. 
The low quotations for the common and 
stocks are believed to forestall a poor report for the fis- 
cal year which closed Sept. 30, 1912. The common stock, 
which early in the year sold at 34, is down to 25; the pre 
ferred, which sold at 8454, is down to under 80. The out 
look for an improvement is not believed to be very en 
couraging. 


preterred 


TEXAS OIL. 

To a director of this oil company which was promoted 
by the late J. W. Gates, the statement is attributed that 
there will be no increase in the quarterly dividend of 1! 
per cent. in the near future, as the earnings are needed 
for expansion of the business. For a 6 per cent. stock, 
with no prospects of an increased distribution, the pric¢ 
around 120, one almost as high as that for Pennsyl 
vania Railroad stock, is too high, but the price is arti- 
ficial and this accounts for it. In disturbed markets the 
shares are seldom quoted, which goes to prove that the 
market for them is nothing if not manipulated. 


VIRGINIA CAROLINA CHEMICAL. 

This company usually does its best business in the 
first few months of the year. In view of this, renewed 
activity in the common stock may be expected soon to 
discount the good business that is looked for. The last two 
fiscal years have been very poor, and this forced the 
company to reduce the dividend on the common stock to 
3 per cent. In the two years preceding the poor years 
there was earned on the common stock 10.42 per cent in 
1910 and 7.14 per cent. for 1911. If the business should 
develop as expected in the early part of 1913, the 5 per 
cent. dividend may be restored next summer. Last July 
the 3 per cent. annual dividend was made payable as fol 
lows: 1% per cent. Aug. 15, 1912, and 1% per cent. Feb. 
15, 1913. 


EXTRA DIVIDEND ON NEVADA CONSOLIDATED 

In addition to the regular quarterly dividend of 37% 
cents per share, the Nevada Consolidated Copper Com- 
pany has declared an extra dividend of 50 cents per share 
While the directors announce that this dividend is not 
out of earnings, but from the rcturn of principal, still the 
stockholders will be satisfied, considering the amount ot! 
surplus ores on hand, that the company will be in a po- 
sition to return a good many dividends out of the return 
on principal, in addition to the regular quarterly divi- 
dend of 37% cents, if the present price of copper metal 
around 17 cents per pound can be maintained. 


DOUBTS ABOUT GOLDFIELD CON. DIVIDEND. 

As the date draws near for the next dividend meeting 
of the Goldfield Consolidated Co., in January, graver do 
the doubts become that the rate will be maintained even 
at the rate of 20 cents a share. It may even be passed al- 
together. At least the Street looks for a material cut 
The stock this week sold at a new low reco.c price fo! 
the year. 


BILL AGAINST M’HENRY DISTILLING CO. 

We are advised that the law firm of Reynolds & Rey- 
nolds, acting for Hawley & Alford, bankers in New York 
City, have drawn up a bill of equity against the McHenry 
Distilling Co., and intend to apply to the courts for a re 
ceiver for that company, so that its assets may be care- 
fully administered in the interests of the preferred 
stockholders of that company. 


HE TELLS HIS OWN STORY. 

Evidently finding himself unable to sell either his own 
bonds or secure a collateral loan, a New York investo: 
takes the method described in the subjoined advertis« 
ment of trying to find a market for his unsalable bonds 

To Net 7 Per Cent. 

A number of 6 per cent. first mortgage konds, payable 
at the banking house of Farson, Son & Co. will be sold 
at large discount, as owner needs cash. BRYSON, 29 
West 34th st. 
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SPOTLIGHT ON FINANCIAL FRAUDS. 


D. Robbins, Publicity Manager, Points Out the Need 
of Eternal Vigilance—Business Men Warned. 


larry D. Robbins, publicity manager of the New York 
nking and investment house of N. W. Halsey & Co., 
ivered a striking address last week at the first annual 
vention of the National Federation of Retail Mer- 
ints of St. Louis, in which he aptly portrayed the 
ingers to which all our people are subject from the get- 
h-quick dealers in worthless securities. Mr. Robbins 
is discussing the retail merchant’s need of an honest ad- 
rtising law to conserve the interests of honest adver- 
rs and which will put a heavy hand on the dishonest 
s. Discussing financial frauds, he said: 
[ could spend a week telling you about the advertising 
uds in financial lines. It is appalling particularly when 
is considered that financial frauds absorb the savings 
those who can rarely afford to lose, and leave ruin, de- 
air and premature death in their wake. 
In August the post-office inspectors indicted and ar- 
sted four officials of the New York Central Realty Com- 
ny. This realty company had been selling 6 per cent. 
nds, which were well nigh worthless and not at all as 
presented. Investors lost $475,000. Many of the vic- 
ns were enlisted men in the Navy, to whom $100 is a 
rge amount. 
Last year witnessed the conviction by the Government, 
r advertising frauds through the mails, of such notorious 
kers as George Graham Rice, who sold mining stocks; 


surr Brothers, who had promoted more than one hun- 


ed companies without making good on any of them; 


nd Christopher Columbus Wilson, who sold United Wire- 


ss Telegraph Company stock at $40, worth 40 cents. 
\ltogether, last year the Government estimated mail 


rauds, investigated, at $120,000,000. At 5 per cent., this 


eans an annual income of $6,000,000 which the people 
ive lost. For the year ended June 31, 1911, the chief 
st-office inspector reported 529 individuals indicted, 493 


rrested and 184 convicted of fraud. In his report he 
ud: “These fraud manipulators are a distinct class of 
riminals, some of them moving in the highest social and 


’ 


isiness circles.” 
It seems strange indeed that the public will patronize, 
thout even investigating, these financial pirates, be- 
use they promise to make you rich quick, or paint other 


rilliant pictures, when there are honest investment bank- 
rs and brokers selling sound, bonds and stocks. 


Still, the reason is easily discovered. The good banker 


s careful in his statements and his advertising is conser- 
vative; it lacks color and human interest and the foolish 
people pass it by. Along comes a rogue—who is not a 
anker but says he is—he denounces Wall Street, thereby 
etting the ministers on his side; tells the same old chest- 
uts about the phenomenal profits on the original invest- 


ents in Bell Telephone stock, Calumet Hecla Mining 
ck, etc., turns a few mental somersaults, and promises 


nything and everything he can think of. Furthermore, 
since there are no ethics or traditions to retard him, he is 


to put all the salesmanship into his copy the pub- 
her will print. 
Nor have all the financial frauds been arrested. There 
many doing business at the old stands right now, and 
ere are others growing up. 
If an enterprise in not meritorious, if, in fact, it is sim- 


ly a plausible stock jobbing scheme, as is often the case, 


en it is a situation involving fraud. 
I am not here to discuss the relative merits of invest- 
nts but to discuss dishonest advertising. I will say 
is, however, before leaving the subject: never deal with 
seller of securities until you have looked him up and 
checks up O. K. in every particular. Fortunately there 
plenty of reputable houses in the business. If the 
iblic would follow this advice it would save millions of 
llars annually. 
You, as business men, may not appreciate to what ex- 
advertising influences people to stake all their sav- 
rs on empty guarantees, without first investigating the 
racter of the advertiser. 
Financial advertising frauds include the swamps adver- 
ed as good land, alleged gold, silver and copper mines, 
yperative ortéhard schemes, stock jobbing of patents, 
1 the like. 
Mr. Robbins has given voice to golden words of truth. 
has not overdrawn the picture one whit. He views this 
il from the same vantage point from which The Finan- 
11 World has delivered its attacks. The business men 
Robbins talked to must now appreciate the propor- 
ns this national canker has assumed and they must 
alize that they, as well as the sworn officers of the law, 
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have a duty to perform in doing their part to rid the 
country of the financial quacks and frauds whenever and 
wherever they lift up their heads. 


HAWTHORNE AND FREEMAN ON TRIAL. 

Judge Hough and a jury, in the United States District 
Court, in New York City, have begun the hearing of tes- 
timony in the trial of Julian Hawthorne, son of the fa- 
mous author, Nathanial Hawthorne, Albert Freeman, the 
chronic promoter of dubious mining schemes, Josiah 
Quincy, former Mayor of Boston and Assistant Secretary 
of State in Cleveland’s Administration, and Dr. William 
J. Morton, in connection with the flotation of the stock 
of the Hawthorne Silver & Iron Mines Co. 

John J. McKinnon, secretary and treasurer, who was 
also indicted, was n-. placed on trial and it is believed the 
Government will use him as a witness against the other 
defendants. 

The defense is that the defendants did not intend to 
defraud investors, believing what they claimed was true, 
even though the enterprise did not fulfil the promises 
made. 

Such is always the excuse. But what cares the invest- 
or? The result to him is the same whether he entrusts his 
money to sky dreamers or outright crooks. 
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PUBLIC UTILITY HOLDING COMPANIES. 
Capitalization as Related to their Organization and 
Functions. 

By H. L. Bennett, of William P, Bonbright & Co. 
The high standard of efficiency reached by public utility 
companies has been made possible through the holding 
company. This applies not only to physical operation as 
to competence and economy, but to financial organization 

and success as well. 

The holding company, through union of plants, aims to 
accomplish the highest practical degree of economy of 
operation by reducing the unit of cost. The saving effected 
is applied in three ways: to extending the field of service; 
through reduction of prices and so increasing consump- 
tion by previous customers; and to the creation of in- 
creased profits for the benefit of security holders. 

The extent to which these objects are acomplished is 
the measure of the success of the organization. 

The individual plants of which the holding company 
system is composed have originally, in most cases, served 
their local communities only. The great, ever present 
element which has controlled the development of all com- 
mercial enterprise in this country, especially public serv- 
ice, has been the steady increase in population. As each 
community has increased in size, in number of inhabitants, 
geographically and commercially, its needs for lighting 
and power facilities have grown proportionately. 

In actual point of fact, the ingrease in consumption of 
gas and electricity has been in far greater ratio than the 
growth in population. The load of electric companies, it 
has been reliably estimated, gains about two and one- 
half times as rapidly as does the population, but this per 
capita gain is largely the result of the improved facilities 
which holding companies have made possible. 

It will be readily appreciated that to keep abreast of 
the growth in a community, new construction by its pub- 
lic utility system is almost constantly required. It has 
been an ever present problem with small locally owned 
companies how to finance these continuous requirements 
for new construction, and at the same time devote an ade- 
quate amount of income to dividends on its securities. 
New construction of this sort is distinctly a capital and 
not an operating charge, and, although this is the case, 
these companies have found it quite impossible to go to 
their limited public of security buyers whenever it became 
necessary to add a new unit to the gas or electric plant or 
to extend its means of distribution. 

Therefore, the growth of the locally owned company 
has always been a matter of difficult balance as to the 
proper and judicious use of its profits. In short, such 
companies were seldom adequately financed. And for 
this reason, neither was their service to consumers as 
good as it should be nor were the profits from operation 
as great. 

The possibilities in this field for the employment of 
capital attracted banking attention increasingly with the 
extension of electric service and the requirements for it. 
The organization of separate companies into larger sys- 
tems was obviously the best means for overcoming these 
difficulties and the holding company,.in turn, was the 
natural form for such organizations to take. 

In the first place, in order to obtain the full measure 
of reasonable economies, a fairly large scope, at least, of 
operation was necessary. It was essential, also, to make 
the financing of such companies a matter of wide partici- 
pation and create a broad market for the securities. This, 
too, was practicable in the case of large companies only. 
These objects the holding company has accomplished. It 
has resulted in distribution of the ownership of public 
utility systems in much the way that the securities of rail- 
roads and larger industrial properties are held by in- 
vestors without local interests as a consideration. 

In this way, the financing of the country’s public utili- 
ties is rapidly passing into the hands of bankers who have 
broad fields for the sale of securities and can thus supply 
adequate capital for the operation of the properties. The 
necessity of extending plants and systems at local points 
is quite as great under the administration of a holding com- 


Before Buying or Selling 
Securities Always Consult 


Moody’s 
Manual 


The Efficient Investment Ser- 
vice used by the largest Bank- 
ing Institutions in the World. 


Costs but $15.00. 


The only Manual with a supplement that 
brings you each month all ourrent changes. 
Brochure on request. 


Moody Manual Co., 33 Broadway, N.Y. 








To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 





pany as formerly, but the larger organization is not only 
able to furnish the capital required but to so finance such 
construction as to obtain the best ultimate results in net 
earnings. The holding company, with large resources at 
its command, is not under the necessity of putting each 
extension on an immediately paying basis, as is the case 
with a smaller company, and hence it will undertake de- 
velopments that otherwise might have been delayed many 
years. The result is not only an increasingly larger busi- 
ness to the advantage of security holders, but wide bene 
fits to local communities served. 


These systems as a whole operate at much better ne! 
profits than the plants could aggregate singly. Further- 
more, the reaching out of the component parts of the 
system, as just explained, results in an accumulation of 
earning power that, while not always immediately appar- 
ent, becomes of tremendous importance later. This accu- 
mulation of earning power, or growth in equities, as it is 
more often termed, is the explanation for most of the 
fabulous advances that have taken place in the common 
stocks of public utility holding companies. 

In a general way, it is these increased profits that war- 
rant larger capitalization of holding companies as com- 
pared with the aggregate of the individual plants they 
absorb. The extent to which this increase in capital may 
properly and safely be carried is a matter of much 
interest. 

In the first place, it is frequently not understood that 
much of the new output of securities by a holding com 
pany is to provide for new development which the com- 
panies, as individuals, could never have undertaken, and 
which redounds so tremendously to the benefit of the 
system as a whole, as explained. In general, however, 
the issue of securities is essentially a matter of individual 
cases. It must be determined by proper engineering and 
accounting and intelligent financing in combination. The 
records of past earning power of the constituents of the 
holding company are often used as a guide and are a par- 
ticularly safe one. In a general way, it is safe to assum«¢ 
that the earnings of such properties should never be less 
than before their absorption, and if capital issues are ad 
justed by containing the interest and dividend require 
ments within these earnings, an entirely conservative basis 
may usually be assumed. 

Such a basis leaves the natural increase in earnings aris 
ing from consolidation as a margin of sgfety above re 
quirements for interest, and in the natural course of event 
this should be entirely adequate. 

When a holding company finances through a bond issu 
it is usually secured by the deposit of the securities of th: 
subsidiary corporations or, in other words, becomes 
collateral trust mortgage. It is usually attempted to dé 
termine the amount of such bond issues by the value o 
underlying properties as applicable to the securities 
actually obtained by the holding corporation, which, in 
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irn, bears direct relationship to cost of acquiring these 

curities. Obviously, such a process is largely a matter 

f appraisal. 

Very often, however, preferred stocks will be the senior 
sue of the holding company and more than in the case 
f bonds, are inclined to bear relationship to the earning 

»wer of the properties being acquired. These securities, 
nderlying or second in seniority, seldom represent new 
apitalization in the full sense of the word, because they 
re usually devoted to acquiring the securities of the sub- 
idiary properties. Their further issue is to provide other 
angible values acquired by the company, and the ade- 
juacy of these values determines the conservatism oi 
he issue. 

Common or junior stock issues naturally represent 
wnership, the underlying securities being in the nature 
ff an obligation of the owner. Furthermore, no com- 
pulsion attaches to the owner of the property to earn a 
return in profits for himself however desirable it may be 
to do so, and, consequently, much more elasticity is justi- 
fiable in the creation of common stock issues than with 
bonds or preferred stock, upon which fixed payments are 
required and expected. 

The common stockholders in a public utility holding 
ompany, as usually organized, does not expect a return 
on his investment immediately. He expects to await the 
accumulation of equities and increased earning power, as 
above described, and these are often well worth the wait. 
The market furnishes numerous cases illustrating this. 

Two factors, in particular, determining the capitaliza- 
tion of public utility companies, are calculated to afford 
the investor a high degree of protection. Public service 
commissions now supervise these matters in 43 States. 
These commissions pass upon the issuance of securities 
and afford a check to any tendency toward over-capitali- 
zation, and after securities are issued, with their sanction, 
pass upon the.rates for service whereupon these securities 
depend for income. 

Then there is the extent to which bankers and engi- 
neering firms are remunerated for their expenses and serv- 
ices in the organization of holding companies with the 
junior issues of securities. The value of such payment de- 
volves entirely upon the financial success of the company 
and the primary test of this, of course, is the stability of 
the underlying bond and preferred stock issues. 

Cases where capitalization of public utility holding com- 
panies has been excessive are scarce. With the modern 
tendency to lean increasingly toward conservatism in 
finance, there appears to be but little reason to apprehend 
less satisfactory conditions. 





ROCK ISLAND COLLATERAL 4s DOWN. 
But Road Showing a Good Recovery from Last Year’s 
Poor Operating Conditions. 

These bonds in November sold down to 66/2—the lowest 
price seen in months. They sold at 67 on May 31, last, 
but at that time the agricultural and industrial outlook in 
the country was quite uncertain and the earnings of the 
operating company, the old Rock Island, from whose divi- 
lends the interest on these collateral bonds has to come, 
were very poor and discouraging. The net earnings for 
the fitst three quarters of the fiscal year that closed June 
30, 1912, showed a decrease of $2,224,000 in net. Since 
then, however, the situation has improved greatly. The 
first quarter of the new fiscal year has already brought an 
‘nerease of about a million dollars in net and the outlook 
for further substantial increases is of the best, as the corn 
‘rop in the road’s territory is the largest of record, and 
the Chicago, Rock Island is the principal corn belt line. 
Therefore, the decline in these bonds cannot be attributed 
to the present earning power of the railroad. These bonds 
ast January sold as high as 73% and in 1911 as high as 7. 
There is a total issue of $71,353,000 of these bonds, which 
re secured by an equal amount of shares of the Chicago, 
Rock Island & Pacific Railway, which paid a dividend of 
; although its last fiscal year was one of the 


per cent., 
d only 5.13 per cent. earned 


poorest of record, as it showe 
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on the $75,000,000 total outstanding stock, against 7.27 per 
cent. in the preceding fiscal year and 6.33 per cent. in the 
year before that. 

In former years 5% per cent. was paid on the stock, or 
just a little more than necessary to meet the obligations 
of the holding company toward the holders of the 4 per 
cent. collateral bonds. As long as the operating company 
pays the 5 per cent. dividend the interest on the collateral 
bonds will be promptly paid. It is true that the oper- 
ating company has in the last year been niggardly in pro- 
viding for upkeep, but the present good earnings ought 
to enable the company to do more now in this regard by 
taking the money needed out of the surplus after the divi- 
dends. Furthermore, the old Rock Island cannot afford 
to pass its dividends without hurting the position of its 
general 4 per cent. and refunding bonds, which are legal 
investments for savings banks in many States, and if it 
did these bonds would at once lose their bank invest- 
ment standing. Whatever the future may have in store 
for the Rock Island, the collateral 4s are certainly under 
present conditions preferable to preferred railroad shares 
like Colorado Southern first preferred, selling around 73, 
or Western Maryland preferred, which sell at 78, for while 
preferred dividends may be passed without seriously af- 
fecting the credit of these railroads, a default in the in- 
terest payment on the Rock Island Collateral 4s would 
wind up the holding company and place their owners in 
possession of the old Rock Island stock, which even if 


the dividend on same should be passed for a short time, 
would still be worth as much as the collateral bonds are 
selling for at present. 

The Rock Island preferred shares are still selling 
around 48. The collateral bonds are certainly, as far as 
the present situation may be judged, worth 50 per cent. 
more than the preferred stock \round their present 


selling price these collaterals bring investors nearly 6 per 


cent. The preferred stock of the Interboro-Metropolitan, 
on which no dividend has ever been paid, is selling only 
a little under the price of the Rock Island collateral 4s. 
From whatever point these bonds are viewed they con 
stitute an attractive speculative investment 
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Hak’ | ay NUNN'S CASE FAILS, 
Lees 85 »=—- 845 84% In the suit which L. Nunn brought 
EEE 57% 57 57 on Saturday, Nov. 16, at Sonne against 
REDE MOLES 554% 54% 54% | the Electric Bond & Share Company 
Hotcxpatils 41 40% 41 and others to enjoin the dissolution 
Lieimendeneinmeesiill 124 12344 123% sale of the property of the Telluride 
Seance iieateiaat ... 593 59% 59% | Power Company, Nunn failed to put up 
a 58 57% 57% | adequate bond in accordance with the 
13 13 13 order of the court and the property 


464% 46 46% | was sold two days later to Niel A. 
14% 14% 14% | Weathers at Telluride, Colo., in the in- 
79 73% 78% | terests of the Utah Securities Corpor- 
120% 120% 120% ]| ation for $6,460,000. 


.119'4 119% 119% ; —- a 
142%, 1424 1424 | TICKER FOR UNLISTED STOCKS. 


80% 80% 80% _ More than fifty firms holding New 

paccccenssccecocecessese 43% 43 43 York Stock Exchange memberships 

107% 107% 1074 will inaugurate a new “ticker” service 

.lu2. 102 102 on Monday next for dealing in un- 

At Clty Lime.... 2.05 cccccccees 141 139 140% | listed securities, or stock or bonds not 
Bale B Gibe. ccc ccccccccccccccces 106% 106% 106% J listed on the New York Stock Ex- 
Sana wead oak ole 40 40 , * change. The ticker service will not 
I cnnbnciscctecsoisten 70% 70 quote prices, but merely the name of 
Brestine RB T..ccccccccccccccccs 93 92% 921% the security offered or desired and the 
Brunswick.......... noeseccesen Ge 8% 8% name of the firm desiring to make a 
Canadian Pacific............+++: 266% 266% 26644 trade in that particular security. Each 
Cen Leather... .....--.sseeceeeeee 30% 30 304% | member in the association will be con- 
0% 80% nected by private telephone direct 


Chi N Ww 13914 139'¢ 13944 | with the central office of the ticker 

%e 114% It is not the object of the new service 
164 to make a market on the ticker; that 
26 will be a matter for negotiation by 
344 telephone between the broker offering 
51% or desiring to buy a security and any 
534 18746 other member who desires to buy or 
4 137% sell, as the case may be. Many of the 
45 houses that have joined the associa- 
4 1.0% tion have extensive wire connections 
‘127% with the big cities throughout the 
country, and it is believed the new 
19% service will not only enable brokers to 
04% make quicker sales and purchases, but 
28% | afford a larger and broader market for 
4 145% | all unlisted securities of recognized 








5 merit. % 
2834 
35 
223% EMSWORTH, PA. BOND SALE. 
1144 The Se -e* ry of the Borough Coun- 
34% 1334 | cil of Emsworth, Allegheny Co., Pa., 
11454 bid John V. Savin, will receive bids at nis 
23% 123% | Office, 135 Oliver Bldg., Pittsburgh, 
23 123 until p. m., Dec. 19, for $24,000 4% 
115% 115% per cent. refunding bonds, the proceeds 
28 to liquidate the present floating in- 
.171 1715 debtedness of the Borough. 
25 25M —— 
Rock Island pof..............+«+- 4S 47% 48 L . : 7 
Southern Pachhc. sonnoenenseusees 11iMg 11 111% whic wi E PROGRAMME. — 
aida can acaondien 29% 29% 29% This was the programme in full of 
ea cavvahanvadewaaus 814% 81% sls the convention of the Investment 
I cs ac cenmancaude 173% 17214 173% Bankers Association of America: 
SEE cdicccnadcadceencnant 6444 61% 64% FRIDAY, NOVEMBER 22. 
CE si kpcdateaseus seseee 75M 04% 15 Morning Session. 
| ARERR 111% Lildg 111% 10 a. m.—C called to order 
CE BION, nccccctecedeseceséeoss 63'4 63% 63%, ] by the President. toll call by the 
~~ S a EAS Ee. 464. 464% 46% Secretary. Annual Address of the 
eo he waeael 834 R14 82% President, George B, Caldwell, Chicago. 
ECR EA 53 52 52% Annual Report of the Secretary, Fred- 
Silt RE SOILS Be 79% 78 784 } erick R, Fenton, Chicago. Annual Re- 
beg el pert 2 the pO poures, 3 i bd oyna 
: sJaltimore, Address: “Uniformity n 
Ex-dividend. Municipal Bond Legislation,’ Robert 
“THE A B C OF BONDS.” R. Reed, Caldwell. Masslich & Reed, 
New York. Discussion: Consideration 


Ashley & Co., investment brokers é 
111 Broadway, New York City, have of Amendments to Constitution (Re- 
] under the above port of C. A, Otis, Cleveland, Chair- 
to peo- | man of ¢ ‘ommittee on Revision of Con- 


of 
issued a pamphlet 


title which, Ssecks to point out 
ple with $100 or more to invest, a stitution and By-Laws). : 
way to get from 5 to 6 per cent. in- Afternoon Session. 


terest without sacrificing any of the 2:30 p. m.—Convention called to or- 
elements of safety. It is pointed out der by the President. Address “Blue 
that the savings banks which pay Sky Laws and Their Relation to the 
only 4 per cent. on deposits, take these Investment Bankers,” Warren S. Hay- 


deposits and invest them in , ] 
real estate mortgages and the differ- | Discussjon. Reports of Committees by 
ence between the interest received by the Committee Chairmen. Miscellan- 
the banks on their bonds and mort- eous subjects. Discussion led by R. S. 
sages and the interest which it pays Hecht, New Orleans. ; 

to depositors, constitutes its. profits. Evening Session. 


The savings bank depositor, by pur- 7 p. m.—First Annual Banquet, Lewis 
chasing bonds or real estate mort- B. Franklin. Toastmaster. Addresses: 
gages, thus is able to obtain as much Frank ‘Trumbull. Chairman of the 
is the savings bank obtain. These Board of the Chesapeake and Ohio 
mortgages and bonds are now split Railway Company, and of the Board 
up into fractions so that the holder] of the Missouri, Kansas and Texas 
ot $100 or more may invest it in a] Railway Company; Safivel O:*Dunn; 
bond or mortgage quite as readily and '“Railway Age-Gazette.” 





bonds or den, Hayden, Miller & Co., Cleveland. . 





REORGANIZATION 


United States Moto: 
Company 


Alden-Sampson Manufacturing Con 
pany 
Brush Runabout Company 
Columbia Motor Car Company 
Dayton Motor Car Company 


and 
Maxwell-Briscoe Motor Company 


The Committee acting under t} 
Plan and Agreement of Reorganiz 
tion, dated October 10, 1912, announ 
that over 90% of the indebtedness 
the companies above mentioned h 
been deposited subject to the Plan, 
order to enable the creditors wh 
claims have not yet been deposited 
participate in the benefits of the Pla 
the Committee has determined to a 
cept the deposit of additional debs 
tures, notés and claims without pe 
alty “until the close of business 
DECEMBER 9, 1912. 

Notice is hereby given to the hold 
ers of certificates of deposit repre- 
senting preferred and common stock 
of the United States Motor Compan 
and of Columbia Motor Car Compan 
that there has been called and is pay 
able in New York funds on or befo 
the close of business DECEMEBER 9, 
1912, $2.40 in respect of each share of 
stock of the par value of $100 repre- 
sented by their certificates of deposit 
a second installment of 10% of the 
amounts pavable in respect to said 
shares). Certificates of deposit must 
be presented at the time of such pay 
ment for notation thereon of the pay- 
ment of said second installment. Fail- 
ure to make such payment within the 
period limited as above will result 
provided in the Plan and Agreement 
of Reorganization in the exclusion 
the holder of such certificates of de 
posit so defaulting from the benefits 
the Plan and the forfeiture of thesto 
represented thereby and all previous 
payments made in respect thereof. 

A considerable amount of stock ha\ 
ing been already deposited under the 
Plan the Committee desires to give to 
the holders of undeposited stock a fur 
ther oportunity to participate in th 
benefits thereof. Accordingly holders 
of preferred and common stock 
United States Motor Company and 
Columbia Motor Car Company may be 
come parties to the Plan and Agre: 
ment of Reorganization by depositing 
their stock certificates, endorsed i: 
blank for transfer and bearing al! 
stamps required by the laws of th 
State of New York, on or before the 
close of business on DECEMBER 9. 
1912, and at the same time making 
payment in New York funds on ac- 
count of the amounts payable in re- 
spect of said stock, as provided in the 
Plan and Agreement of Reorganiza- 
tion, (a) $2.42 fer each share of stock 
of the par value of $100 deposited, rep- 
resenting the first installment of 10° 
pay ble in respect to said ‘shares on 
or before November 9, 1912. with in- 
terest thereon, and (b) the further 
sum of $2.40 for each share of stock of 
the par value of $100 deposited, rep- 
resting the second installment of 10% 
payable in respect to said shares 0! 
or before DECEMBER 9, 1912. 

All deposits of debentures, notes 
claims and shares of stock must b 
made with, and all payments in re 
spect of certificates of denosit and 
shares of stock must be made to, CEN- 
TRAL. TRUST COMPANY OF NEW 
YORK, the Depositary under the Pla 
and Agreement of Reorganization, at 
its office, 54 Wall Street, New Yor! 
City. Proofs of claims, assignments and 
powers of attorney must accompan 
the deposit of all debentures, notes 
and claims. The secretary of th 
Committee upon application therefo 
will furnish copies of the Plan and 
Agreement of Reorganization and 
forms for proof of claims, assignment 
and powers of attorney. 

No deposits of debentures, notes, 
elaims or shares of stock will be ac- 
cepted after the close of business on 
DECEMBER 9, 1912. except with the 
consent of the Committee and upon 
such terms as it shall impose, 

Dated, New York, November 15, 1912 

GEORGE W. DAVISON, 
Chairman 
CHARLES H. SABIN, 
BENJAMIN STRONG, JR., 
ALBERT H. WIGGIN, 
JAMES C. BRADY, 
EUGENP MEYER, JR., 
NEAL RANTOUL, 
ELISHA 8S. WILLIAMS, 
Committee 
JOL INE, LARKIN & RATHBONE, ’ 
Counsel. 


*As.S: CAMPBELL,- Secretary, 


54 Wall Street, New York City. 








November 30, 1912 


THE FINANCIAL 


WORLD. 


31 





thea 


CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 


Quoted by Lamarche & Coady, 25 Broad Street, 
New York. 





Bid. Asked 
tAm L & Tcom stock...............- 428 433 
tT CRy&LCo6pccum pfdstk.... 94% 96 
‘d City Ry & L com stock........... 55 at 
tKings Co Elec Lt & Pr stock........ 128- 131 
tSt Jo Gas Co Ist 5s, 1937 ........... 90 94 
tSt P G L Co gen mtg 5s, 1944........ 98 100 
tSouth L & T om col tr 5s, 1940....... 92 96 
(Syracuse Gas Co Ist 5s, 2946........ 84% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 97 984 
Wash Ry & E Cocons 4s, 1951....... 87 88% 
t:Am L & T Co6pccons pfd stk..... 108% 110% 
tMil G L Co Ist 48, 1927............. 89 91 
Nee Amst G Co cons 5s, 1948....... 101 103 
Y & ERG Co Ist cons 5s, 1945... 100 102 
N Y& ERG Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com........-+++++- 65 653% 
+ Pacific Gas & Elec pfd.............+. 91 92 
Roch Ry & L Co cons 5s, 1954........ 100 101 


St Croix Water P Co Ist 5s, 1929..... 92 96% 
*Binghamton Gas Wks Ist 5s, 1938. oo OB ase 
Bklyn Un Gas Co Ist cons 5s, 1945... 
tButte Elec & Pow Co Ist 58,1961... 95  ... 
tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 44s, 1951........ 101 
Den Gas & El Co gen mtg 5s, 1949... 
Det City Gas Co prior lien 5s, pon. sit 
East Penn Rys Co Ist 5s, 1936....... 70 78 
tEquit G L Co cons Ist 5s, 1932...... 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo, com. 30 pee 


Int-rnational Traction, Buffalo, pfd.. 60 nd 
Tadinse LA Gtocll..c. ccsscccccscccsece 40 45 
Indiana Ltg bonds..............+-0+. 69 71 
tK City (Mo) Gas Co Ist 5s, 1925.... 97 100 
{Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L & P Copin 6s, 1997... 114 116 
tMadison G & E Ist 68, 1926......... 104 108 

( Solumbia oS errr 15% 16% 
ee es ne ans Cn ON 4 eS 76 78 
+Commonwealth PO TS OEE. vccccccccs 89 91 
Commonwealth Pr Rv com. soe Oe 68 

U nited L ight & Railw ays Ist pfd.. pisos arnet 83% 85% 
= SS re -. 74 % 
“ - Ss WR isa naseees 77 SO 

n Ry Gas and Electric Co pfd.. 88% 90% 
“com... 56 58 


ma accrued Interest. tEx dividend. 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway‘ 
New York City. 





Bid. Ask. 
Am Bank Note com.........---++++ 51 53 
Am Bank Note -pf .........2..-es000- 52% 534 
CRs TEED obec cccctccocanccccecesscee 125 135 
Bath CHS GOR sc 000 oc dc cccccccccccees 215 222 
Be CHG 60 0.cec ocicccs cocccccccccccs 101 3106 
ee . 8 errr eres 52 55 
AmeasteaR PrOGB..ccccvccccccccccccccs Kes 78 
Am Thread pf 2.2. ccccccccccccccccece 4 5 
Am Type Founders.. peice . = 51 
Am Type Founders pf- 101 . 103 
Am Type Founders a iad 
Am Type Founders d new............ 100 103 
Auto ie Gum and Chocolate...... <5 35 
DAE WHE Rccécccce cetscceses 105 18 
—— Oe ere 10 15 
Barney & Smith pf ...........esse00 79 85 
NS UE hc ac no ced cannecdsuuene 115 116 
Beet Cae BE Bb oc cccccccccccccesnce 106 108 
Computi Tabuiating & Recording 45 46 
Conn Ry & Lt 000060606 0006 0rnceee se 7¥ 8U 
CEE Uitte st icdbbenwemsces teens 140 144% 
BD IO PEE, cccccccccnccecoeecee 197 200 
Du Pont Powder pf..........+-ssee0- £9 100 
Empire Steel & [ron............++++: 12 a5 
Empire Steel & [ron pf .............. 45 a 
ND. vas. nackenneneesune 65 85 
IEE ons carob cc Gadadcnedcrwet 115 125 
BRAT, SNES GOED i6cccncceve csccsee peice ate 5 
Internatiomal Nickel new com........ 144 146 
International Nickel new pf.......... 1L5% 1064, 
International Silver................+. 100 
International Silver pf...-........... 125 131 
Kings COE L& P...... Sebndeeweaane 130 3 
Naticnal Cash Reg pf..............-+ 123 127 
Niles-Bement-Pond ..........-..0se- 80 87 
Niles-bement-Pond pf..........-...-. 100 105 
CORE BER acc cscceccccccncesncees 76 78 
Otig Biewntor BE occ ccccccccsccccceses 101 103 
BONES Fe GE cteccectccicsceas 65 65% 
Pacific GB BB pf... ccccscccccccecccces 91 3 
Phaket, TPE Cow. cccncrccceccccsccecs 216 2:0 
Pope Manufacturing ................ 37 40 
PORNEET Gil ccccccccccccccescccsece 105 «4115 
ee | Lf rrr 214 216 
Royal Bak P ok ..ccsccccccccessccscs 106% 107% 
Safety C Bl & Lance ccccccccs. ccccccsees 114. 116 
See CMGI, ccceccccvcccceceses: ce 115 120 
Singer Mig Co... .cccccccccccccecces . 288 293 
Ee I ckatccdae 406éacdneus 95 101 
Trenton Potteries... ..cccsvccceccccces 5 8 
Trenton Potteries pf.......... - parpanaie 50 55 
Trenton Pot Fdg. ctfs................ 40 60 
SIRES ov6.6nsyonseceeescesss 220 240 
URGE PUIG. 6c csscccctccecccccsccoses 118 = 12 
Union Typewriter..... ...-+.+ sss. 3y 42 
Union Typewriter Ist pf............ 106 =108 
Umon Typewriter 2d pf.......... «- 103-106 
U S Fimshing com... ..........2e00. 89 95 
US Finishing pf..........+--+-0+ - 102 106 
U § Finishing ist Se... secesaecesien«:. A ae 
S Finishing con cab sisadedenee 95 100 
v OMI TIONS odnccdeccccsensesescecess 15 20 
West Pacific 8 9 
West Power 25 27 
West Power pf 53 55 








*Ex. Dividend 1 ¢ 





RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad Street, 





New York. 

Bid. Asked 
Acme White Lead com.............-+. <3 25 
Acme White Lead pfd.............-..- 23 6 
American Brake-Shoe com........-.-. %9 101 
American Brake-Shoe pfd.........-.-- 13749 13914 
55 5.6504.56 0sscceecees 140 142 
American Vanadium...... ........+.+- 425 925 
American Seating com...........+++++ 4 6 
American Seating pfd..............++- 35 38 
Atlas Portland Cement com .......... 60 65 
Atlas Portland Cement pfd............ 90 10) 
BONO WE Uiscua nosccnccccsccess 105 108 
Baldwin Locomotive Works com...... 56 or 
Baldwin Locomotive Works pfd...... 10614 107% 
Barney & Smith Car............esse0s 10 15 
Barney & Smith Car, pfd.............. 88 92 
en Mn I iid cin.see tninseees sabe 28 32 
SN AE. MEP ME cn.ss cc ccsaceseccensces’ 100 105 
Bucyrus Company pfd..........+.++++ SS 90 
NGO Ro ih ciccicconsicine ss 2 
Canadian Gold Car Heating & Lighting ... ' 
eS ER rr er 8% 49 
Chicago Pneumatic Tool .............- 5214 5414 
Chicago Railway Equipment.......... 84 86 
Consolidated Car He pating.......s.00- 65 75 
Crocker Wheeler com........++..++0+: R5 89 
Crocker Wheeler pfd............+++++: 105 107 
Crucible Steel Co com...........+++++- i5 17 
Crucible Steel Co pfd...........-.+05: 95 97 
TTT are >? 
Dixon (Joseph) Crucible........0. sce. 70 ~=- 280 
OS OSes 350 
Galena Signal Oil com................ 235 245 
Galena Signal Oil pref..............+- 130 §6140 
General Railway Signal com.......... 33 38 
General Railway Signal pfd...... a | 86 
Gold Car Heating & ~~ wll Sa 4 
Goodrich (The B F) Co com.. «-» 6814 69% 
Goodrich (The B F) Co pfd.. --- 106-107 
SEED, 555 5.6046.000006 00006 185 210 
Griffin Wheel Co pfd............--+65. 97 105 
Hale & Kilburn com...............5.. 65 6 
Hale & Kilburn Ist pee... hitwassen ceases 100 =lwe2 
Hale & Kilburn 2nd se nsvenwame ae 101 
ee ae IPE e ET ne - 
Ingersoll- Rand in06500660sancened 125 135 
Ingersoll-Rand pfd..........-....s006. 102 106 
Johns (H W) Manville com ........... 80 luv 
Johns (H W) Manville pfd............ 100 110 
DiRCMAIAMIRR TOE. 6055:0-0c000-c08icnsses 18 52 
Dee COP CO, GOUE. 6 occccaccescesss 58 63 
ROOMS COP CAR: WEE. occ cnccescesceaes 111 86115 
Pennsylvania dteel pfd.............--. 95 96 
Pettibone Mulliken Co. com........... 32 34 
Pettibone Mulliken Co. pfd........... 99 WO 
Pratt & Whitney pfd................-. 102 105 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and ee eee 15 6115 
Standard Coupler com. <a 0 
Standard Coupler pfd.. soosvessss 108 213 
Standard Screw com...........ssc000. 65 10 
Standard Screw pfd.........-..s.seee 90 96 
Symington (T. H.) 4 ela 70 SO 
Union Switch & Signal com. isaen tae ae 
Union Switch & Signal pfd............ 135 150 
United States Light & Heating com. 2 13 
United States Light & Heating pfd.. 73 738 
Vanadium Sales Co. of America....... 275 375 
Ward Equipment Co com............ 95 110 
Ward Equipment Co pfd......... 100 118 
Yale & Towne Mfg.......--+.secceeees 223 228 

CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., 60 Broadway 
New York 

Bid. Asked 
American Rolling Mill...............- 172 190 
American Rolling Mill pfd............ 116 120 
Cincinnati & Subur, Bell Tel ......... 212% 220 
Cincinnati Gas & Electric............ 844 85 
Cincinnati Gas Trans..............---. 119 125 
Columbus Gas & Fuel..............-. 25 2 
Columbus Gas and Fuel pfd.......... 64 70 
Columbia Gas & Electric..........+..++ 15g 16% 
Cincinnati Union Stock Yards........ 964% 100 
Cincinnati Milling maneigne ieaveakiened 100 105 
Fay & Egan pfd...........s..see.002-. 80 100 
Fleischman Co pfd. cei eGuiabawacannawa 120 124 
Globe Soap... Bie Sea a 
Globe Soap Ist pfd.. eee oe 
Globe Soap 2d pfid..........-....++.-- 102 110 
Globe Soap Special --- i adeeseaee 
Globe-Wernicke . ccccccccccccs 100% 150 
Globe-Wernicke pid.. istetinanae See cae 
Kroger Grocery & Baking Pie is soiaiace 150 36.200 
Kroger Grocery & Baking Co pfd.. 115 120 
Kroger Grocery & Baking ¢ Co 2d d pid, 120) =130 
Philip Carey pfd.. . 100 103 
Proctor & Gamble. Duebesesadaisensmasan o 500 550 
Proctor & Gamble =e. ‘iiacakax a Je 
U S Printing......--. PFO SSE Tis §=82 
5 S Mteenes ee: sescecceees 40. 15 
U S Card ER titencasnacansen 14714 155 
Ce ER acs cascscescesaseies SOR | 6De 
CMG TF Bia vccccsccsseccs -succenvee eee 7) 
CNO&T P pid reat tne 106% 108% 
Little Miami Guaranteed take sem tae 203 207 
CN &C Lt & Traction.. ee Ssig 921% 
CN&CLté&e Traction pfd.. Lcadio Wanless ‘8io 81 
Cincinnati Street Ry .. ern ae | 12534 
OS PIR icc. 0.cbscvccicscecscsece i8 50 
Ohio Traction pfd ......--.-.0+-ese0e- 85 90 
So Ohio Ist Cons Gold 5s.............. 342 95 
C N & C Cons Ist Mtge 6s - peestasces Dee Se 
CN @& C 26 Mitta Ge. ...2 ccccccccese.s. 101 103 
Columbus Railway 5s..... ---- 100% 101 
Columbus Railway, Crosstown 5s.... 100 2 1U! 
Columbus Railway 4s Cocesvess 76'9 38O 
Scioto Valley Traction 5s............. 98 100 
Columbus Was Ist Would 08 ....--++--- 93 100 
Cin Edison Electric 5s........+-++++- 101 1! 
Cin Gas Trans (Guar)...-+---+--+-0++- 97 V9 
Union Lt Heat & P lst Mtge 4s. - 93% 95 
Col Gas & Bloc G6......ccccccccccccese 76 77 
U.S. Tel. Ist Mtge 5s....-...-..--- . BF 90 
Cuyahoga Tel. Co. Ist 5s......... 





tEx. Div. 





STANDARD OIL QUOTATIONS. 


Quoted by Gude, Winmill & Co., Bankers, 
20 Broad Street, New York 
Bid. Asked. 

pO ree 18 18% 
I SINR, iin con ckesncness Suan 580 585 
Borne & Scrymser........s0ccccccees-200 215 
Buckeye Pipe Line..........2+++se0e0- 172 175 
Chesebrough Mfg........ éeqrawotmbens 650 675 
CANON GIN e 6b. 0d cesenccsonenedsenessns 140 145 
SE gee ene 1,400 1,4/0 
Crescent Pipe Line... scccccsssceses 65 68 
Cumberland Pipe Liae..............6 68 75 
Eureka Ne arr rrr 396 
Galena Signal Oil... 2 esses eeee eee eee et5O 255 
Galena Signal! Oil, pfd................ 128 135 
SE PONE BAND 0b ccacccedececeeses 152 2 154 
ES OS nnn me 43 45 
PE NE BEING 5 o.cnctcancnnenvaacn 350 360 
Northern Pipe Line.........ccccsece 117 121 
ST Kare nia waa bb aie tis ed i abe a iteics 121 124 
Prairie Oil and Gas.........sccccesees 311 315 
Solar Refin ing Sack hark eo meniax ah eee 560 570 
Southern Pipe Line. ......ccesccccesss 265 275 
a” are ee ee 750 765 
S. W.Penn Pipe Line (ebaehewedenamee 170 176 
Standard Oil (Cal.).............. oncom 166% 167 
Standard Oil ‘al.) rights. ERE IE 
Standard Oil (Cal.), warfants.......... , 
ee Girt CAME), ccnnccsccccescessal 322 325 
Standard Oil (Kan.).... cs... ceceeee, 340 350 
Standard Oi! (Ir Be ere ° oss 
ee OS Fe ot. Sear 370 380 
Standard Oil (Neb). ..........cc000. 290 300 
ee a eA a 975 580 
Standard Oil (N. J.). rIeerrrrrirr 391 
Standard Oi! Subsidiaries ........ .- 675 700 
Standard Oil aga cnvoeceonssoncenes 270 280 
OREO. Gibco cccakse sanconnsces 1,065 1,090 
OE OE ee oe eee 200 220 
Ee rere 71 74 
nn 5a. os cic wan nnd qmbeBacdae 4 184 
GEE OD... ccacdncseaeed.tacene 22 
COND a5 kstctasertuckucenes 1, Pd 1 500 





PU bea < t TILITIES SEC URITIES. 















Quotation r Wi iams, McConnell & Coleman, 
: ‘60 Wall Street, New York. 
security. Bid. Asked. 
Bak. 66. Oe TGR. .OOis isc cancccccanond 430 434 
Am. Lt. & Tract., pfd.......--.....05. 10844 110% 
Adirondack Electric Power com...... 22 24 
Adirondack Electric Power pfd....... 65 67 
Am. Gas & Elect., com........+-s000. 85 $0 
Am. Gas & Elect j 48 
Am. Power & Light 68 
Am. Power & Lig &6 
American Public 70 
American Publix &4 
CitieS GOPVIGR COM). ccccccs. cove cecves 111 116 
Cities Service, pid... o....scccccsccece S64 8Se 
Cometn P. I. a 1,.; CORB siccacccsosces OF 69 
Comwth P. R. & oe pid Nat beued bale de 90 92 
Denver Gas & Elect. Gen. 5s......... 94 $6 
Electric Bor nd Dey posit, pfd 5000 660.0668 77 80 
Empire Distr Electric 53........... 86 89 
Empire Dist. ‘El eee re 4 88 
Federal Light & Traction, com........ 33 36 
Federal Light & Traction “WARES - $l &3 
Fede ral Utilities Co., com. Incor re 40 47 
Federal Utilities Co., AEE ae 73 77 
Gas & Electric Securities, com........ 140 160 
Gas & Electric Securities, pfd......... 94 97 
Lincoln Gas & Electric.............++. 36 40 
Northern States Power, com.......... 26 2 
Northern States Power, pfd........... 86 58 
Ozark Power & Water Co., com....... 46 49 
Pacific Gas & Electric, com........... 65 66 
Pacific Gas & Electric, pfd Salah hela e 91 93 
Republic Ry. & Light Co., com....... 25 27 
Republic Ry. & Light Co., pfd........ £0 2 
Standard Gas & Electric, com........ 20 2 
Standard Gas & Electric, pfd......... 50 51 
United Light & Ryscom............. 78 82 
United Light & Rys Ist pfd.......... 84 86 
United Light & Rys 2nd pfd......... 74 76 
Tri-City Ky. & Light Co., com....... ‘ H 
Tri-City Ry. & Light Co., pfd........ , vs 
Western Power, Com.......00scescsece 26 28 
Sr ES FEE CEE 0 0.0.0:00:5.00% iv 0nnns §2 55 
Ut lit ies Improvement, com...... ooooe 64 66 
Utilities Impaovement, pfd........... 78 80 
Lincoin Gas & Hiectric 58........... 87 £0 
Montgomery Light & W. P. 5s........ 85 90 
$100 BONDS 
Quotations furnished by John Muir & Co. 
71 Broadway, New York 
Bid. Offered. 
Impe ial Chinese Be: ov't, 5¢, 19051.... .. 93% 
Cent. Ver. Ry. Ist, 44, 9" o00ses eee 90% oes 
Ch B& Q De Ext., 49 101 
Chic. M &$& onv., py 2.105 107 
Col. & So. Rfdg ‘46. 1935.. 4454 45% 
K & Des 5%, ly23 -»- 98 100 
M issouri P ust, 44, 1945.. .. “ 
M-, K.&1 44, 2004... 77% ye 
Morris & E Te, 1914. ° 103 tes 
Nat'l Rysof Mex S P at, 1977 = 80 
I | Rys of , 1957. vik 
N.O. Mot am 960... he, 90 
N. Y., Greenwood Lake Ist, 5¢, 1946 10019 $3 
Y., N.H.& H. C.D. Cs.,3%4 1956 8s 91% 
N. Y, N_H.& H.C. N. 6g, 1948...1:5% 128% 
San Fran. Term Ist (So. Pac.) 44, 1950 89 vl 
Virginia Railway Ist, 5¢ ap Eee 99 
American ice - urities Deb, 64, 1925 71% 78% 
Am. Tel. & Tel. Coll. Tr.,Ctis. 44,1929 90 9234 
acieu€ | hago cS OOG as areca Oe 
Central Leather Ist, 5¢, 1925........ 94% 9614 
General Electric Deb., 34%, 1942..... 77%, 7. 
Int. Ayr. Corp. lst, 5¢, 1932... ..... 95 
Int. Steam Pump Ist, 54, 1929...... vO'4%4 92% 
N. Y. Air Braxe Ist Conv. 64, 1928.. 9y ‘ 
iggett Myers Deb., 7¢, 1944........ 119 121% 
Liggett & Myers Deb., 54, 1951...... 95 974 
P, Lorillard Deb., 74, 1944.......... 119 12134 
P. Lorillard Deb., 54, 1951.......... 9516 97)4 


November 
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TWENTY-EIGHTH YEAR 


in making Loans on Farms 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 


Issues its debentures secured by THIS 
BEST SECURITY 


Write for further information 











NEW LOANS 


$550,000 
State of North Carolina 


REFUNDING BONDS 





Dated January Ist, 1913, payable 
July st, 1953, without prior option 
Interest four per centum per an- 
num, payable semi-annually January 
Ist and July Ist. Both principal and 
nterest payable at the National Park 
Bank, New York City. The under- 
signed State Treasurer will receive 
sealed bids at his office in Raleigh, 
North Carolina, for said bonds until 
12 o’clock M. Tuesday, December 
17, 1912. B. K. LACY, 

State Treasurer. 


BOROUGH OF EMSWORTH, 


Allegheny County, Pennsylvania 


November 22, 1912. 

TO WHOM THESE PRESENTS MAY COME. 

Notice is hereby given that bids for the 
purchase of bonds in the sum of Twenty- 
four Thousand ($24,000) Dollars to be is- 
sued by the Borough of Emsworth, will be 
received by John V. Sevin, Secretary of 
the Borough Council, at uis office, 435 
Oliver Building, Pittsburgh, Pa., until 5 
o'clock P. M., December 19, 1912, and that 


all bids received by the Secretary will be 
opened at a Council meeting to be held at 
the usual place in the said Borough at 8 
o'clock P. M., December 19, 1912. 

For the information of the proposed pur- 
chasers of the said bonds, the following is 
given. 

1. The amount of the issue is $24,000. 

2. Rate of interest, 4% per cent., tax 
free. 

3. The 
taining a 
present floating 
ough. 

4. Denomination, $1,000. 

5. Date of bonds, probably January 15, 
1913 

6. Principal payable at Real Estate Sav- 
ings & Trust Company, of Allegheny, North 
Side, Pittsburgh, Pa. 

7. Interest payable semi-annually at the 
Trust Company 

8. Bonds will mature as follows: $5,000 
in the year 1928 $5,000 in 1933, $7,000 in 
1938, $7.000 in 1943, 

9. The assessed valuation of taxable prop- 
erty in the Borough for 1912 is $1,502,360. 

10. The real valuation of the property in 
the Borough is approximately $2,150,000. 








purpose of ob- 
or fund the 
the Bor- 


issue is for the 
fund to liquidate 
indebtedness of 


11. The present floating indebtedness of 
the Borough is $24,217.06. 
12. The present bonded indebtedness of 


the Borough is $80,488.95. 

18. The population of the Borough is ap- 
proximately 2,000. 

14. The bonds are issued under the Act 
of 1874 and its supplements, and were au- 
thorized by the electors of the Borough at 
the last general election. 

Further information concerning the issue 
and sale of these bonds may be had by 
consulting the Borough Secretary. 

The Borough reserves the right 
ject all bids with or without cause. 

Each bid must be accompanied by a Pitts- 
burgh or New York draft or cashier’s check 
in the sum of $500, as a guarantee of good 
faith in bidding. 


to re- 


JOHN V. SEVIN, 
Secretary Borough Council. 





Banker Scudder’s New Place. 

Mr. S. D. Scudder, Vice-President and 
also a director of The Century Bank 
of the City of New York, has resigned 
to become Vice-President and Treas- 
urer, as well as a director, of the 
Richmond Trust & Savings Co., of 
Richmond, Va., a new trust company 


established in that .city. 





Paid up Capital, $21,043,360. 


Deposit and Current Accounts 








Subscribed Capital, $131,521,000. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


- (31st December, 1911) 


Cash in hand, at call, and at short notice _,, - 107,670,605 
Bills of Exchange - - - 99 - 54,052,575 
investments - - - - ” - 55,262,335 
Advances and other Securities - - 99 - 231,529,895 


THIS BANK HAS OVER GOO OFFICES IN ENCLAND AND’ WALES. 
Colonial and Foreign Department: 60, Lombard Street, E.C. 
PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 


Reserve Fund, $14,500,000. 


= $423,293,135 








DIVIDENDS 





BORDEN’S CONDENSED MILK COMPANY 
PREFERRED STOCK DIVIDEND NO. 44 
The regular quarterly dividend of 144% has 

been declared on the Preferred Stock of this 

Company, payable December 14, 1912, to 

stockholders of record December 5, 1912. 

Books close December 5, 1912, at 3.00 P. M., 

and open December 16, 1912, at 10.00 A. M. 

Checks mailed. F. D. SHOVE, 

Treasurer. 





BROOKLYN RAPID TRANSIT CO. 
New York, November 25th, 1912. 
The Board of Directors has this day de- 
clared a quarterly dividend of one and one- 
quarter per centum (14%) on the capital 
stock of this Company, payable on January 
Ist, 1913, to stockholders of record at the 
close of business on Monday, December 9th, 
1912. J. H. BENNINGTON, Secretary. 





CENTRAL LEATHER COMPANY. 
17 Battery Place. New York, Nov. 26, 1912. 
A dividend of $1.75 per share on its Pre- 
ferred Stock has this day been declared by 
the Board of Directors of this Company, 
payable January 2, 1913. to stockholders of 
‘ecord December 10, 1912. 
GEO. W. PLUM, Treasurer. 





E. IL. du Pont de Nemours Powder Co. 


Wilmington, Delaware, November 27 1912. 
The Board of Directors has this day de- 
clared the recular diviuend of 2% and also 
an extra dividend of 1% on the Common 
Stock of this com-any, payable December 
14, 1912, to stockholders of record at the 
close of business on December 4, 1912; 
also, dividend of 14% on the Preferred 
Stock of this Company, payable January 25, 
1913, to stockholders of record at close of 
business on January 15, 1913. 
Alexis I. du Pont, Secretary. 


COUPONS 


Minneapolis & St. Louis Railroad Co. 

Coupons due December 1, 1912, from bond. 
mentioned below will be paid after that dat: 
upon presentation at the office of the com 
pany, No. 25 Broad Street, New York. 

Minneapolis & St. Louis Railroad Company 

(Merriam Junction & Albert Lea) Bonde 

Iowa Central Railway Company Firs 

Mortgage Five Per Cent Bonds. 

F. H. DAVIS, Treasurer 








Weekly Cotton Market Letter. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 
heaviest trading of the seaso: 
cotton market this 


The 
developed in the 


week and speculation has broadened 
to an extent that has surprised clos 
observers. The public have become in- 


terested on a large scale and are in 
bued with extreme bullish ideas. WwW: 
realize that in the temper of the trad 
that speculation can easily force a 
further advance but we are als 
stronglv of the opinion that the long 
Side is rapidly becoming very danger- 


ous and that extreme caution should 
be exercised if purchases are to be 
made. 


J. H. CASE’S NEW PLACE. 

J. Herbert Case has been elected 
vice-president of the Farmers’ Loan 
& Trust Company, in charge of Com- 
mercial Credits, Mr. Case has been 
officially connected with the Plain- 
field Trust Company, of Plainfield, N 
J., since its inception ten years ago 
and in addition has been vice-presi 
dent of the Franklin Trust Compan) 
Brooklyn, N. Y., since 1910. 





Larger 


Municipalities Can Secure 


Premiums for Their Bonds 
By Advertising for Bids in 


THE FINANCIAL WORLD 





Muskogee, Oklahoma, Did So 








for which we thank you. 


CITY PUBLIC SCHOOLS 
N - z - rR 019 
Financial World, New York = sneiieadiene 
_ Gentlemen:—We were very much pleased with the manner in 
which you treated our ad., and we were able to get a very good price 
for our bonds--much better than any that have been sold heretofore, 
Very sincerely, 


W. H. DAVIS, Clerk. 








Why not place your advertising where it attracts the attention of | 
all the Leading Bankers Dealing in Municipal Bonds? 

We have a unique service in connection with the advertising of 
such offerings, which we should like to explain more in detail by 
correspondence with city officials. 


THE FINANCIAL WORLD, Advertising Department 























